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EDGAR W. HINMAN, recalled, examined by Mr. Clement: 


MR. CLEMENT: Sir, you will recall that during the 


THE COMMISSIONER: Well, I take the view that in the 











5530 


1 
Hinman — Clement Ex. 


























PROCEEDINGS before The Honourable 
Mrs JustteeW.aJ. Coskhirby, this 
25th day or May. A.Dee L008, at 
9:00 ofclock in the morning, at 
the Court House, in the City of 
Edmonton, Province of Alberta. 


course of last week’s Hearing there were a few matters that 
Mr. Hinman was asked to bring with him this morning, and he 
has I think all of them so far as I can determine at the 
moment, except his.income tax returns. You will recall, 
sir, you suggested to Mr. Hinman that before he took any 
position about that at all he should consult counsel. He 
ait. ee he has consulted Mr. Stanley McCuaig, Q.C., and 
that Mr. McCuaig has advised him that the privilege 
accorded by The Income Tax Act should not be breached for 


this Inquiry. 


absence of any particular evidence pointing to the fact that 
Mr. Hinman’ts income tax returns might reveal any information, 
I don't consider it appropriate to require him to produce his 
income tax returns. I took the same position in the other 
portion of the Inquiry, and I think it is the correct 
position, that in the absence of anything pointing to Mr. 
Hinman having received some money improperly, that his income 


tax returns are privileged; and I don't propose to require 
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1-B-2 
E. W. Hinman —- Clement Ex. 


THE COMMISSIONER: (Cont.) him to produce them for examination. 

MR. CLEMENT: Thank you, sir. 

Q MR. CLEMENT: Now, Mr. Hinman, you acknowledge that you 
are still under oath for the purposes of this Inquiry? 


A die Cao 





Q You were asked to produce some additional material. The first 
I turn to, Mr. Hinman, is the bank account that you had with 
the Toronto Dominion Bank for the month of August 1962. As 
I recall it was on July 27th 1962 that Mr. Superstein put the 


sum of $5,000.00 to your credit? 


A That is as I remember it, that's right. 

Q Yes. Will you identify this statement, Mr. Hinman? 

A Ves) wel sdo. 

Q ie I have this marked then sir, upon the footing that it wil 
be photographed and the photograph made the Exhibit, sir, so 
that this may be returned to Mr. Hinman. 

THE COMMISSIONER: Yes, would you identify it, please? 

MR. CLEMENT: It is the bank statement of Mr. Hinman 
with the Toronto Dominion Bank for a period commencing July 
31st 1962 and ending August 3lst 1962. 

THE COMMISSIONER: Exhibit 529. 

BANK STATEMENT, TORONTO DOMINION 
BANK AND HINMAN, JULY 31st, 1962 
TO AUGUST 31st, 1962, MARKED 
EXHIBIT’ 529. 

Q MR. CLEMENT: Mr. Hinman, this does not appear to show 
the deposit of $5,000.00 which was spoken of? 

A No, that would have been made earlier. JI am sorry, I 
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1-B-3 
E. W. Hinman -—- Clement Ex. 
















A (Cont.) thought I had the other statement with me but IT don'tt. 
Q IT see. In any event, if that were made on July 27th, 1962, 

we come to July 3lst and the opening balance in this 
statement then is $8,856.32; would that include the $5,000.00? 
Yes, it would. 

That would include the $5,000.00 you have spoken of? 


Yes. 


to ee See 


Had there been any chequing in your recollection between 








July 27th and July 31st? 
I dontt recall any. 
Nothing of consequence? 


No. 


co FF WO > 


So that this then would fairly represent the expenditure of 


the $5,000.00? 


> 


That and succeeding ones, the cheques are here. 

Q Well, I observe that by August 3lst the account had got into 
a debit position? 

A Yes. 

Q So that the $5,000.00 along with what other monies you did 


have in the account at the moment of that deposit, all those 





were expended before the end of August of 1962? 
A That's right. 
Q Now, from this then sir, can you tell me approximately what 
expenditures were made of that $5,000.00? 
A Sir, I have given you cheques which are in order I think. 


Q Yes, I have not disturbed the order. 
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Hinman —- Clement Ex. 


Each of those is marked. 


The first one which shows here is July 27th, which was 






the date I wrote the cheque, it was to Mr. M. J. Ostach of 
the White Rose station in Cranbrook where the ranch had been 
purchasing gasoline, 

The second one, July 27th, was to Mr. Sommerfeldt who 
operated the ranch, for $850.00, and I think he deposited in 
the account up there at the Royal Bank. 

Well, just at this stage, if I recall what you said, Mr. 
Hinman, that ranch, those partnership businesses had their 
own partnership accounts, did they, their own partnership 
bank accounts I should say? 

There Was an account in Crentie din Mr. Layton paid the 
expenses, the few who were in Pincher Creek, from an account 
which he maintained at the Imperial Bank. 

res 

These went to Cranbrook, these, directly. 

Were any of those other accounts frozen pending - 

Just the one at Pincher Creek, yes. 

Just the one at Pincher Creek? 

Yes". 

These accounts then extend beyond anything incurred at 
Pineher’ Creek? 

That*s right. 

And why was it necessary for you to pay out of your account? 
Well, I could have done it two ways except that I wanted to 


have verification of these accounts, so I went to Cranbrook, 
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W. Hinman = Clement Ex. 













A (Cont.) got the actual accounts, and paid them myself so that 
there would be no question about it - 

Kes: 

- if the estate were held up. 

It was your wife that was executor of the will? 

No, his wife. 


His wife, yes, and you were assisting her, were you? 


rr Oo PF LO > ce 


Yes. 
His wife was the executor and you were assisting her in this? 


That's right. 





co FF CO 


Well, I am sorry to have interrupted you. Will you proceed 


with your explanation of the relevant disbursements? 


> 


Well, the third one, the fourth one is to Mr. F. J. Wheeler. 

Q Bentiaps for convenience of counsel, Mr. Hinman, you might just 
mention the amounts as we go along so that we can come to some 
totals? 

All right, there is $400.00. 

The first one was $400.00? 

No, do you want the first one? 


Ay 


Yes? 





Bs 4$100815. 


Yes? 





Then $850.00 and then $400.00. 
Yes? 
And then $150.25. 


Yes, and with a word of explanation? 


A 
Q 
A 
Q 
A 
Q 
A 
Q 
A 
Q 
A 


That was to Mr. Paradis from whom we were purchasing a house 
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Hinman —= Clement Ex. 


(Cont.) for our operator up there. 
Yes? 
R. G. Staples was for a deposit on hay, that one went to 
Greston,B:C., for $200.24. 

To Mr. Arnoldrussen for trucking a combine for $73.00. 

To the Kootenay Indian Agency, $535.65, we were leasing 
land from the Indian agency. 

And then another cheque to Mr. Paradis on the house for 
$150.20. 

And then Cranbrook White Rose Service, $526.30, which 
would have been for fuel for operating. 

How far do you want to go into this, this is into 
September now. These were all the expenditures made. 
Well. Pessd and as you said you used this $5,000.00 in effect 
as if it was your own and applied them to these various 
purposes? 
That's mene. 
And we have here how much now in total, five, ten, twenty, 
well, about twenty-nine, close to three thousand there; 
perhaps you might pursue it a bit more. 
All right. September 14th, to Mr. Sommerfeldt, $300.00. 

To I.A.C. on a contract for equipment, $210.00. 

The Credit Bureau in Cranbrook, $150.00, which paid 
for hay. 

The Quality Welding and Repair, also at Cranbrook, for 
$520.67, which was for repairs. 


Junction Machinery was $136.41, also for repairs. 
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1-B-7 
E. W. Hinman — Clement Ex, 
















A (Cont. ) Crestbrook Timber, $116.63, for lumber. 


The City of Cranbrook, $17.90, I don’t know just what 


that was. 
Q $17.00? 
A Si 00. 


And then Cranbrook Reclamation, five thirty-five, no, 
Creston Reclamation, $535.00, that was also for hay. 

Now, to the Imperial Garage account, $70.00, which Mr. 
Layton had overdrawn, this brought it back up. Graham, 
Provenzano and Graham, solicitors in Cranbrook, $38.63. 

Q Would that have to do with the estate or something else? 

A Only indirectly, it had to do with the ranch which was part 
of his estate. | 

The British Columbia telephone, $14.75. 
Another cheque to Mr. Sommerfeldt for $300.00. 
The Farmers Co-op, $305.26. 

THE COMMISSIONER: I think you are well over five thousand 
now, Mr. Clement. 

MR. CLEMENT: We seem to be getting along to that point 
all right, sir. It might be convenient since this is a 
topic in itself, sir, if my friends wish to cross-examine, 
that they do so. 


THE COMMISSIONER: Yes. 
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1-K-1 

E. W. Hinman - Clement Ex. 

et) exe 

THE COMMISSIONER: Do you want those cheques put in as 
an exhibit, Mr. Clement? 

MR. CLEMENT: I wasn't intending to, but if my 
friends have any particular ones, they will be available to 
be put in, I suppose, on the same footing that a photocopy 
will be taken. 

THE COMMISSIONER: Yes, they will be tabled if any 


counsel require them to be put in. Mr. Hill? 

MR. HILL EXAMINES WITNESS: 

Q Mr. Hinman, you indicated that the opening balance on this 
statement which was marked Ae Exhibit 529, the opening 
balance being $8,856.32 included the $5,000.00 donation 
which was made by Mr. Superstein? 

A I object to the word donation, the deposit. 

Q Advance then, Can you tell me what, when the estate was 
resolved, did the assets that were realized, were they 
sufficient to pay the other debts of the estate apart from 
this $5,000.00? 

A Yes. 


So the estate would © have been in a bankrupt position 


tO 


then? 
No. 
Even if it hadn't had the $5,000.00? 


No. 


oO yF OC PY 


So the $5,000.00 in effect wasn't really needed then for the 


estate to meet the obligations that it was required to meet? 
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P # Hinnian. = He) Ex, 















Let's put it this way: some temporary financing was 
essential because the estate was naturally tied up, it was 
property of many kinds, 

As I recall your evidence, the $5,000.00 was repaid by you 
personally by way of a contra-account on commission? 

That's right. 

Did you obtain any contribution from the estate to repay 
that five thousand? 

Some years Later this was taken into consideration when we 
purchased the other assets of the estate. 

Am I correct in saying that the debts that you paid back 
with this $5,000.00 were all debts that were incurred by 
the ranching operation, is that right? 

Yes: 

And in the ranching operation you and Mr. Layton were the 
two partners? 

That's right. 

There were no other partners? 

No other partners, 

So if Mr. Layton'ts estate hadn't paid these debts of the 
ranch, you would have been liable as a partner yourself for 
these debts? 

Thatts right. 

So by having this $5,000.00 advance you were then able to 
pay the estate's,not of your deceased brother-in-law's, 


but of the partnership? 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


—————— 























| | 
| asw polorentd yisitegmet smoe iyew etds tz sug atsed ’ 


| ew +t ,qu. beit yifsrastsn esw ets jas _ofd seusnoed iaisneees | oy 

abnid ynem to ydreqorq™ | 

|- gov wd btaqet asw 00,000.22 sds ,consbive  T0y¥ iIlsoot Tea 

Snotaeimmoo no tavioads-s1dn090 68 to aw yd qilenowreq 

: tigia at dod 

| reget o¢ etetes oft mort? noisudiragnes Coe: nie $0 tely! Bk di 

| : 7 Tbasavodd ove deat ; 

| ow notlw aoids4 sbitnes ojak n@iet ecw ated s9del anmey “omo2 U if, 
sistee aot to etoten taiso oid been dotsg 

josd bisq voy sists eddsb s&s sadd goryae nk dost 109 tA rz 

id bormont orsw dad? esdob Dis! onew 00,000,20 ehneaaEw | 

. | . Sddpts teas ei Ho kdereqo anidonnt ott 

| ois sisw notyelt tM bas u6y dots tego) paidons® aris ‘ak ba = 

. Caraadang ows eT 

| - digks at aadt | 7 A 

| | Tevendteq ett: on orem ered, a 4 
‘ e190 d58q eo ae 

odd to etdeb seers bieg a absd on caren be 


| ogeamampadale ‘ehdast n008 aves » ion 
bake: te 






























Lee : i) ay Sapeee? eT 


i } «™ 
i ‘ 4 
ot ee: A ; : rhs my Pay ab’ pee a8 : “i a 
's i an at moa oh a 
Mi ’ i rae at nee 







> 


ix 
7 t Y, A 
LS hl ‘ a ¥ : 
— a % y <i ‘ol q 








1-K-3 


E. W. Hinman — Hill Ex, 
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That's right, 


















And you received the benefit from this because it meant 
that you didn't have to pay these debts yourself? 

Well, I had to pay back the money, what's the difference? 
Well, did the estate make any contribution towards the 
payment of these debts apart from this $5,000.00? 

When the settlement was made, the estate paid its share of 
all -the debts’. 

Well, was there another $5,000.00 worth of debts owing by 
the partnership? 

Yes, more than that, the accounts that had to be paid that 
summer , 

So this $5,000.00 was edd to pay approximately or less than 
hale of the partnership debts and you used other monies 

to pay the rest of the partnership debts? 

As I recall the total on these that I paid at that time 

was seven thousand, no, $12,800.00. 

I*m sorry? 

It would have been less than half. 

How much? 

Twelve thousand eight hundred dollars were the accounts 

paid during that period which normally he would have handled 
on our behalf. 

And would Mr. Layton have normally have been responsible 
for fifty percent of those debts? 


Yes, 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





adhere 


LT — 

















digi atsedt © 
tnsem tk eausoed. aint mont sitened_ nr hey LeQet Woy, ‘ean. . sone 


Stlearuoy eddseb seeds yaq of por s'nbib vox sade 


| 
| 
| 


faone1sttib edd attaniw ,yanom oft sped yeq ot beri TL Liew : 
| ofit abtawod notdudiestnoo yas eda osseeeo oft bib ,tiow 
| $00,000.22 ekdt mott trsqe atdeb saeds to Sisciiapeaiia 
| 96 otha ast Bisq’ sdedeo ‘ond Labia exw Inemeitten sft aed 
| es , _ | leddeb, onl ute’ 
| “ad aniwo etdeb to Adtow 00,6900 ,.2¢ aniibaiie areds asW iow 
| | Tqidasentisq oat 
| tad+ btseq ed oF bad desid etospoooR and edt sed enom ae, bi 
jaed } eeol 1o yiedamixotqgs yeaq oF beat BBW 06,000.22 akdd eB | 
| zetnom tonto ben voy bra atdeb qidavendzeg oft Bo Bia new 
| Taddeb oe oft to taey odd yeq od ae 
| emis ted? gs bisq I tect gaedd no Iptod one fisoex I aA i, 
| .00. 008 ,S£@" Jon basavod? neve anw *, 


' Seanoe maT) 
isd, asdt adel nesd evad alte 


i 


5546 
1-K-4 
E. W. Hinman —~ Hill Ex, 


Q And was any contribution received from the estate towards 


payment of those debts? 





A At this time? 

Q Well, at any time. 

A In the settlement, yes. 

Q Before the estate was wound up, fully administered? 

A Yes, these were considered, they were part of the estate. 

Q Well, I am just not clear on that, you used $5,000.00 that 
you received from Mr. Superstein to pay off $5,000.00 worth 
of debts of the partnership? 

A That's right. 

Q Now, did you receive some additional monies from, monies 
that were realized from the estate itself, to pay off the 
debts of the partnership? 

A No, I didn't. 

Q Well, am I correct in saying then that all the money that 
was used to pay the debts of the partnership came either 
from the $5,000.00 advance you got from Mr. Superstein or 
out of your own pocket? 

A That's right. 

Q The estate itself in fact made no contribution towards 
payment of all these debts? 

A Not at that time, as I said, when I settled with the 
estate, this was taken into consideration. 

Q Mr, Hinman, just referring back to Exhibit 529 for a 


moment, I note that in August of 1962, as my learned friend 





pointed out, there was an overdraft on this account in the 
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1-K-5 

E. W. Hinman —- Hill Ex. 

- Bowen Ex, 

Q (Cont.) area of between two hundred and fifty and three 
hundred dollars, were you in difficult financial straits 
at that time? 

A No. 

Was this unusual to have an overdraft? 
I don't think I had many overdrafts, but I could depend 
on them if I needed them, 


Q Had you made arrangements with the bank to carry an 


overdraft at that time? 


A Not specifically, as I recall, no, for that one. 

Q Do you know how long you continued in an overdraft position? 

A Does it not show there? 

Q It doesntt show. 

A It would have been a very short time. 

Q Did you have other personal bank accounts apart from this 
one? 

A Not in Edmonton, I had one in Cardston, 

Q And have you any idea during this period of time whether 
there wasS any money in that account? 

A I think there was. 

Q Was this your main account? 

A Yes. 

MR, HILL: Thank you. 

THE COMMISSIONER: Mr. Bowen? 


MR. BOWEN EXAMINES WITNESS: 
Q Mr. Hinman, I am referring you to Exhibit 529, two items 


that I would like to direct your attention to, one for 
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(Cont.) $5,000.00 and the other for $4,000.00, what were 
those in payment of? 

Well, Alberta Fidelity Trust was a payment for stock, the 
Bank of Montreal in trust, I cantt tell you right off. 
Payment for stock, this is cattle? 

No, for shares of Alberta Fidelity Trust. 

Was Mr. Superstein a director of Alberta Fidelity Trust? 
No. 

And you obtained the shares, did you? 

Yes. 

Before you became a member of the Legislature were you a 
school teacher? 

mes. 

And then you became a member and then ultimately you became 
a Minister; as my memory goes, you became a Minister in 
1954, is this correct? 

Yes, 

And what was your salary as a Minister of the Crown? 

I would have to guess, something like ten thousand. 

Did that increase until 1964 when you left the Cabinet? 
Yes, there were increases, 

What was it when you left? 

Well, there again I cantt tell you exactly, probably 
thirteen thousand. 


And was your sessional indemnity in addition to that 





salary? 


That's right. 
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1-K-7 
E. W. Hinman — Bowen Ex, 
- Clement Ex, 


Q Tell me, were you worth more money when you left the 


government or the Cabinet than when you went into it? 





A I think so, 

Q How much more? 

A Thatts something I can't tell you because --- 

Q Would it be $100,000.00, Mr. Hinman? 

A Well, there is really no way of knowing because in that 
period everything you owned increased in value. 

Q Oh, I appreciate that, sir, yes, but did you own more 
property when you left the government than when you entered 
the government? | 

A Probably a little more, not very much, 

Q Not very much? 

A Not very much, 

Q You had some losing ventures and you had a few profitable 
ventures? 

A Yes, 

0) Were any of your profits in any way ever derived from your 
office2 

A They were not. 

MR. BOWEN: Thank you, 

THE COMMISSIONER: Mrs Steen? 

MR. STEER: I have no questions, 

THE COMMISSIONER: Mr. Friedman? 

MR. FRIEDMAN: No questions, sir. 


MR. CLEMENT EXAMINES WITNESS: 





Now, Mr. Hinman, the next group of papers preceded the issue 
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TA ere 
E. W. Hinman - Clement Ex. 





















Q (Cont.) of the Statement of Claim which has been put in 
evidence, the Statement of Claim of the Superstein action 
against you in October of 1966, There is a letter you have 
furnished me, March 9th, 1966, from Norman W. Simons, to 
you. Could you identify that for me, please, that is a 


letter that you received from him? 


A That's right, 
Q In the nature of a demand for a settlement with Superstein? 
A Right, 
Q The letter reads in this fashion, sir: 
"T have been retained by Mr. Superstein to seek some 
resolution of the numerous transactions in which Mr. 
Superstein was aoe een either as a participant or 
by way of loans to you. Mr. Superstein has asked 
that as a courtesy to you, you be allowed an 
opportunity to acknowledge certain liabilities and 
account before commencing proceedings, I am 
instructed to allow you five days within which to do 
so, and I have accordingly diarized my file to March 
Léth. i. 
and you replied to that letter by a letter to him of March 
llth in which you ask that Simons furnish you with the 
details of the liabilities he speaks of so that you could 
confer with your solicitor. Did such a discussion take 
place? Were any details given to you by Mr. Simons? 
A No, eye matter ended there, 
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1-K-9 

E. W. Hinman - Clement Ex, 

Q The matter ended there as far as he was concerned, And the 
next document --- 

THE COMMISSIONER: Do you wish those marked as 
exhibits? 

MR. CLEMENT: There isjnothing in*> them, sir,.to 
warrant it, in my view, I will leave them on the table for 
counsel, 

Q MR. CLEMENT: Then the next chronological document 


is a letter from Messrs. Mustard and Pecover to yourself of 
June 8th, 1966, and perhaps, sir, it would be convenient 
af Lrread” tnrs, letter; 

" I have been consulted by Mr. Superstein with respect 
to the above. Mr. Simons who wrote you on 9 March 
in the same regard, having been unable from pressure 
of business to pursue the matter. Mr. Superstein is 
concerned to have repaid certain loans and indebted- 
nesses which you have received or incurred in the 
course of the past few years, particulars of which 
are aS follows: deposit by Mr. Superstein to your 
Toronto-Dominion Bank account, July 27th, 1962, 
$5,000.00; loan to you in respect of the Cardston 
Garage operation $6,000.00; to deficiency on refund 
from J. Harper Prowse concerning 111th Avenue 
property transaction $5,000.00." 

I think, Mr. Hinman, you referred to that when we were 


discussing that memorandum account which Superstein sent 
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1-K-10 
E. W. Hinman —- Clement Ex, 
















Q (Cont.) you in 1964, or, perhaps he hadn't sent you, I 
think you said you hadn't seen that specific one, but at 


that point of time you referred to this document, 


MR. STEER: 479. 
Q 479. 
MR. STEER: It’s among those I was looking at, 
Mr, Short, 
Q That's the item which appears on Exhibit 479, Harper Prowse 
Avenue 


handled deal re 111th/property deal, that's the same item? 

A That's it. 

Q And your evidence, as I recall, was that in respect to that 
transaction you had nothing to do, and that your recollectio 
was that it was caer er that Tanner and Superstein had 
fest dealing on together? 

A That's right, 

Q And then share of Lodgepole Hotel transaction, share of 
profit $3,333.00, is this the whole of the claims which 
were made upon you by Messrs, Mustard and Pecover at that 
Gime? 

A That's right, 

What followed after that? 
Well, I wrote back to Mr. Pecover, I think you have a copy 
there. 

MR. CLEMENT: Sir, may I tender the letter of 
June 8th, 1966, Messrs. Mustard and Pecover to Mr. Hinman? 

THE COMMISSIONER: Exhibit. 530, 
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E. W. Hinman - Clement Ex, 




















LETTER OF MESSRS. MUSTARD AND 
PECOVER TO MR. HINMAN DATED JUNE 8th, 
1966, ENTERED AND MARKED EXHIBIT 530. 

Q MR. CLEMENT: Then you produce a copy of a letter 
you wrote to Mustard and Pecover on June 14th, 1966, under 
this caption, and I will read that, sir: 

"Re personal loans of Jake Superstein, items A and B, 
as your client well knows, these items were repaid 
by contra-account duly acknowledged. Item C, well, 
I have not been a shareholder in Avenue West 
Developments, this item too, to my personal knowledge, 
was settled by contra-account.'* 
Now, to your personal knowledge it was settled by what 
contra-—account? 

A In the settlement between Mr. Tanner and Mr. Superstein 
which had to do with the $17,000.00 commission which has 
been referred to previously. 

Q Do you recall, could you state again what that approximate 
date of that settlement was? 


A I dontt think I can, 





Q Just as you said last week, took up the balance of the 
seventeen thousand, you faa taken eleven out by contra- 
account on the two items we have discussed? 

A That'ts right. 

Q Leaving $6,000.00, so there was, if my arithmetic is 
correct, that would be $1,000.00 still open, so to speak, 


on the seventeen thousand commission? 
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1-K-12 
E. W. Hinman - Clement Ex, 


A Yes, that was settled between Mr. Superstein and Mr. Tanner. 
Q How was it, Mr. Hinman, that Tanner got a cut of the 
seventeen thousand, this particular division, how was that 


come to between you, how did he receive it, do you know? 


A How did he receive this? 
Yes. 
A No, this was part of it, you mean how did he receive it 


from me? 
Q Well, just how was all this worked out? You start off with 


negotiations with Ogilvie Flour Mills, you were attending 





to this personally and got the principals together, or, 
at least, the Ogilvie Flour man interested in the 
transaction and you took the position that you were acting 
then for Reo Realties Limited in that activity, and then 
at a subsequent stage it was agreed that Reo Well Services 
would be the recipient of the commission of seventeen 
thousand, as it was ultimately settled at. Now, you gave 
in evidence that you got a cheque for seventeen thousand, 
was it, from Reo Well Services, oh, eleven thousand, 
or am I not correct in that? 

A No, L simply got credit ror it, there were no cheques, it 
was on a contra-account. 

Q Was this contra-account you are now speaking of, a contra- 
account between you and Reo Well Services? 

A No, the contra-account was between Well Services and Mr, 


Superstein, because I had the benefit of it, I was simply 
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E. W. Hinman —- Clement Ex, 





(Cont.) charged $11,000.00 by Reo Well Services, 
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Hinman - Clement Ex. 


Well, in effect, as far as you were concerned, as between 
you and Reo Well Services you were treated as having earned 
that by Reo Well Services? You told us -- 

That aAs=rmignt : 

-- you accounted for it in your Income Tax and so on? 

That is right. 

But you were treated as having earned it and then it was 
paid to you by way of this contra account? 

Thatts right. 

All right but, you dontt know how Reo Well Services set it 
up with Tanner or do you? 

Noy” nots ‘exactly: 

Do you have some idea? 

well, he got the other $6,000.00 credit. 

As if he had earned -- 

That's right. 

-~- the $6,000.00 but in point of fact, he did nothing? 
Well, I wouldn'tt say that. 

Well I thought you had done pretty well everything that was 
done until the parties started meeting directly? 
Nevertheless it was accomplished. 

But, you were equal shareholders at the time? 

I remember we were. 

This is just something between you and Tanner? 

That's right. 

Item D: 


"Your client is aware that my part in this 
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1-P-2 
E. W. Hinman - Clement Ex. 
Q (Cont. ) 

"transaction was the backing of a credit to make 
the transaction possible. I made no commitment 
with anyone to share profits." 

A That's right. 

Q That is the Lodgepole purchase, is it? 

A That is right. 

Q And what you are referring to there is the borrowing, if it 


was necessary, to purchase the mortgage on Lodgepole at a 
discount ? 
A That's right. 


Q Didn't the whole group commit themselves on that borrowing 





or become liable for repayment olf ists? 
A As I recall that is what happened. I think the point sir 
was that this was being charged to me personally but 


personally I didn't handle it or make a commitment. 


Q You mean the three thousand three hundred thirty-three? 
A Yes. 
Q Well, but first, one at a time, is it or is it not true 





that all those who were interested in the purchase, your- 





self, Superstein and Tanner, I believe, was there another 


one? 
A No. 
Q Just the three of you, did the three of you assume an 


obligation for the amount required to purchase the mortgage 


at a discount? 
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1-P-3 
E. W. Hinman - Clement Ex. 
A As I said before, my memory of that is that we borrowed that 
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money, I remember I signed for it, I presume the others did 
too. 

But you dontt know? 

Mr. Tanner and I went to the bank together so I know he 
signed for it. I don't know, I never did see whether Mr. 
Superstein signed for it or not. 

Was he supposed to? 

Well it seems to me he was. 

Who was running this operation? 

Mr. Tanner. 

You are not aware then whether Superstein got the benefit 

of your signature or not? What I am saying is, you are not 
awake as to whether Superstein committed himself to a share 
of the purchase price of the mortgage? 

My understanding was that he was to share in it, yes. 

But you dontt know whether that happened? 

I dontt know whether he signed the papers but I am sure he 
got credit for the $3,300.00. 

Yes, well that would be the end benefit, of course, the end 
benefit of the transaction? . 

Yes. 

At the time that the purchase of the mortgage was made, did 
you have anything in sight as to whether it might be sold to 
advantage? 


No. 
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1-P-4 
E. W. Hinman - Clement Ex. 
Q So at that stage it was merely a long term proposition, you 


would be getting interest at a higher yield and in the end 
result a capital gain? 


A That's right. 


Q And the capital gain, if my arithmetic is anywhere near 
correct, it would be in the order of $10,000.00 in all? 
A Trae istright! 
Q And it was realized? 
A Yes. 
Q In about ten months time? 
A As I recall that is about right. 
Q Now, may I have this letter then marked sir, a copy of a 
letter, June 14th, E. W. Hinman to Mustard and Pecover. 
THE COMMISSIONER: Exhibit*5 SP. 
MR. CLEMENT: I should say June 14th, 1966. 
COPYSOR Ay LEETER DATED JUNE 14th, 
1966 FROM E. W. HINMAN TO MUSTARD 
AND PECOVER PRODUCED AND MARKED 
EXHIBIT 531. 
MR. STEER: What was 530, sir? 
THE COMMISSIONER: 530 was the letter from Mustard to 
Mr. Hinman and 531 is the reply. 
MR. CLEMENT: Perhaps my friends might wish to 
cross-examine on this aspect. 
THE COMMISSIONER: Mra Had? 
MR. HILL: No questions, sir. 
THE COMMISSIONER: Mr. Bowen? 
MR. BOWEN: No sir. 
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1-P-5 

E. W. Hinman - Clement Ex. 

THE COMMISSIONER: Mr. Steer? 

MR. STEER: No sir. 

THE COMMISSTONER: Mr. Friedman? 

MR. FRIEDMAN: No sir. 

Q MR. CLEMENT: Now Mr. Hinman, I am afraid I 
will have to ask you for your help. I reviewed what was 
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left for you to answer this morning and though I have got 
most of my notes, that particular sheet didn't come along, 
so, you have produced to me the B & R Service Cardston 
Limited balance sheet as at November 30th, 1961 and a 
statement of income and expenses for the period November 
30th, 1961 to May 31st, 1962. 

Now, as I recall he this inquiry was in relation to the 
purchase or the investment, to put it that way, by Mr. 
Superstein in B & R Service Cardston Limited? 

That's right. 

And the evidence was that he had paid $6,000.00 into the 
bank account of the company and for that $6,000.00, shares 
were transferred to him from the then shareholders in the 
amount of 2,000 shares? 

That's right. 

And was that transaction with Mr. Superstein gone forward 

on the basis of these financial statements? 

I dontt think so, I think we had them in mind. We wouldn't 
have this particular financial statement at that time but we 


knew approximately what we were worth. 
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1-P-6 
E. W. Hinman - Clement Ex. 


Well, he came into the company in 1962, didn't he? 
A 1611), 
Q "61. Perhaps I should come around where we can examine 


them more readily. 






I am looking now at the balance sheet which shows assets 
of $51,455.00 and in addition good will of $7,298.00. How 
was that good will come to? 

A Well you usually calculate it on the basis of a percentage 


of the business you are doing. 





Q Well for the purposes of the balance sheet, do you say it 
would vary from year to year? 

A It could although this was probably carried forward from the 
time when we became interested in B & R. 

Q well, the net profit for the year ended November 30th was 
$32", 438190 OF: How do you relate good will of seventy-two 
ninety-eight to that net earning? 

A Well I don't know they did. I said I thought probably this 


was carried forward from the time we took it over. 





Q Then on the liability side, liabilities and capital side, 
there is an obligation to a shareholder of $9,500.00 in total 


what was that? 





A I believe that was owing to me. 
Q For what? 
A For capital contributed and for loans which I backed at the 


bank personally. 
Q I see, down here we have contributed surplus $9,000.00, is 


that part of what you are speaking of? 
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1-P-7 
E. W. Hinman - Clement Ex. 


A Yes I think so. 
















Q Well Mr. Hinman, I am not very good on this without the 
benefit of an auditor, what is the net worth of that company 
on the balance sheet as at November 30th? 

A Well actually you would either need some experience or an 
auditor to tell you. Some of the things which show as 
liabilities don't turn out to be that, these reserves are 
always there and you have to keep them but, it looks to me 
like the company was worth about $57,000.00. 

Q Before or after taking into account the liabilities on shares/? 

A These are the payables, these three, this one and this one 
which are about sixty-two, say sixty-three thousand and these 
are the assets, then you add -- 

Q With this rather loose amount of seventy-two ninety-eight 
for good will included? 

A That. is .r ight... If you deduct those and add back in this 


reserve for possession which is an asset , really. 





Yes, I understand what you mean? 
A That ois bow learrive vat that. 
Q Well I still -- Is $9,500.00 due to a shareholder, that is 


not a contingent liability? . 





A No, you are right. 

Q Reserve for repossessions which is a reserve against 
contingent liabilities? 

A That is right. 

Q Some, all or none of it might be called on? 
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1=P—8 
E. W. Hinman - Clement Ex. 













A Thatts right. 
Q And then mortgage payable to Newauer seven thousand seven 
hundred, is that on the building or something of that sort? 


A That is right. 











Q And these are just current liabilities except that there is 
some duplication is there not? 

A $4,800.00. 

Q And twenty-one hundred? 

A That is right, these two. 

Q Well now, can we have another stab at what the net worth of 
the company is? .|_I am afraid my arithmetic is very slow? 

A May tl tdotess Itttle. figuring? 

Yes? | 

A Well, I come up with thirty-nine thousand one ninety as 
pretty close. 

Q Thank you. At that moment of time that we are speaking of 
Mir, pktaa yk c das es preceding the transfer of shares to 
Superstein, the authorized and issued capital of the company 
amounted to ten thousand shares? 

A Twenty thousand common shares. 

Q Authorized, issued and fully paid, twenty thousand common 
shares and the statement just ascribes a value to those 
twenty thousand shares -- 

A $20,000.00. 

Just putting them in at par without any adjustment? 
A Thatts right. There is one other factor that you do look 
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1-P-9 
E. W. Hinman - Clement Ex. 
A (Cont. ) at in such statements as these and that is that 


these buildings were carried on from year to year and while 
there was one adjustment for value due to appreciation, it 
is certainly not equal to what they were really worth at 


this time, 


Q But you said this wasntt discussed in detail with Mr. 
Superstein? 

A No. 

Q And the profit and loss statement for the period ended 


November 30th, 1961 then was $2,438.00? 
That is after taxes, yes. 
After taxes of $512.00? 


That is right. 


Co Fr OO PF 


And you were carrying forward a deficit from the previous 


operating year of $20,496.00? 


> 


th atidis! rights 

Q You have got now an interim statement of income and expense 
for a half year period, November 30th '61 to May 31st, 1962. 
How did you come to require an interim statement? 

A I dontt think we required it, we just had an accountant who 
used to give us one like that. 
Just for internal information? 

A That is right. 

Q See how it was doing for that first half of the year and that 

shows a gross profit of $4,680.79? 


A For that period. 
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1-P-10 
E. W. Hinman - Clement Ex. 


THE COMMISSIONER: 
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What additional figures does he require to come to the net 
profit? 

Well this is for the succeeding year. 

I understand that. 

And let me see just how he put this in. Well, only taxes. 
Well, if we refer to the financial statement for the year 
ended November 30th, 1961 it would appear that the whole list 
of expenses as shown on statement number 2, namely profit 

and loss, the whole list of expenses would have to come off 
that four thousand eight hundred odd dollars to arrive at 
net profit for the six months? 

I don't think so. We have expenses listed and then we have 
income and the difference between them, between this and 

this is the four thousand. 

I see, so what you say is in effect this is a mis-statement, 
it should be a net profit except for Income Tax? 

That is what it amounts to, yes. 

Sir, may I have this marked in two parts, the financial 
statement as at November 30th, 1961 as sub 1 and the interim 


statement as at May 31 '62 as sub 2? 





Yes, Exhibit 532 sub 1 and sub 2. 


FINANCIAL STATEMENT AS AT NOVEMBER 
30th, 1961 PRODUCED AND MARKED 
EXHIBIT 532 SUB 1. 


INTERIM FINANCIAL STATEMENT AS AT 
MAY 31st, 1962 PRODUCED AND MARKED 
EXHIBIT 532 SUB 2. 
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2-B-1 
E. W. Hinman - Hill Ex. 


MR. CLEMENT: I would suggest, sir, that my friends 
might cross-examine now. 
THE COMMISSIONER: Mie, @ Had dy? 


MR. HILL EXAMINES THE WITNESS: 





Q May I see that statement, Mr. Short, please? Thank you. 

Mr. Hinman, at the time that you received the cheque 
from Mr. Superstein for $6,000.00 as his contribution for 
the purchase of shares in the company, can you pin down the 
date just a little closer for me than that? 

A No, I can't, but I think there is something in the, this says 
Juve th .1.41.. (Referring to document. ) 

Q July llth 1961. Now, the statement that was referred to by 
my learned friend that has just been marked in evidence, 
Exhibit 531, is the balance sheet as of November 30th, 1961? 

A That's right. 

Q And obviously then this statement takes into account this 

$6,000.00 accretion to the capital of the company by way of 

a cheque from Mr. Superstein? 

It does not. 

I*m sorry? 


It does not. 


to > WO PY 


Well, why would that not show then, the statement for the 
year end? 

Well, the only way it shows is in the capital end of it. 
As a liability under the balance sheet? 


Yes. 


oOo Fr oO PP 


Yes, well, that's what I meant, it does show there then; and 
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Hinman —- Hill Ex. 


(Cont.) you have told us that the net worth of the company at 
that time was in your estimation was about $39,000.00 in 
1961 at the end of the year? 

Based on that statement. I think what I said was that its 
true value was considerably more because of appreciation in 
land and buildings. 

So that your figure of $39,000.00 is probably a fairly 
conservative net worth? 

Very conservative. 

Yes, and the company had lots of operating capital at the 
time? 

No, we didn't have too much operating capital at the time. 
Was there a shortage of Wneracines capital? 

Tt think, yes, I think you would say there was a shortage. 
Were there other methods of raising operating capital at the 
time apart from subscribing new shares? 

Well, there are always some I presume if you pursue them. 
Well, you have had a lot of business experience in dealing 
with the bank, you have never had any trouble getting a loan 
from the bank to meet a short term problem in operating 
capital? 

Not really, no. 

This is a usual source? 

Yes. 

Did you provide Mr. Superstein with financial statements 

of the company, say as of the year end 1960, before he 


invested the $6,000.00? 
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2-B-3 
E. W. Hinman - Hill Ex. 


A I dontt think we did. 



















Q Was he given any information on which to base his judgment 
as to whether or not he should invest in the company? 

A I am sure I told him my opinion of what it was worth. 

Q And to your knowledge he was not provided with any balance 
sheets or profit and loss statements or inventories or 
anything like that? 

A I dontt think he was. You will recall I have already given 
evidence that he was to make up his mind whether he wanted 


stock or whether he wanted to be, wanted it to be a loan. 





Q Wanted to be a loan? 
A Yes, whether this was to be a loan or whether he would like 


shares in the company. 





Q In any event he subsequently bought actual shares in the 
company? 

A That*s right. 

Q And it appears then that he relied entirely on the advice 


that you gave him before investing this $6,000.00 in shares 
in the company? 
A He might have. 


Well, you told us that he did not rely on financial 


tO 


statements? 
I said I don't recall that we gave him statements. 
And do you know whether or not he had access to any? 


Well, he could have easily, there was nothing to be hidden. 


co Fr OC PY 


Well, it is not likely that he would have got them unless you 


gave them to him? 
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Hinman - Hill Ex. 


I think that's right, I doubt that he got them. 

In any event you have no specific recollection that he ever 
saw the financial statement? 

Thatts right. 

So that it is probably a fair statement that his judgment in 
investing the $6,000.00 in the company was based on the 
representations that you made to him about the financial 
health of the company, is that a fair statement? 

Yes. 

And the company at that time was actually a pretty healthy 
company, in 1961? 

Well, it was making progress. 

And there was no real shortage of capital, was there? 

ei cac was. 

Was there a dire necessity for Mr. Superstein to invest in 
the company? 

Not a dire necessity but I think I have already said that as 
a business grows you have to have more accounts receivable 
and you have to have more inventory, really sometimes the 
financing problems of a company are caused by its own 
growth. 

In other words you are saying now that the company actually 
needed this $6,000.00 new influx of capital? 

If it wished to grow. 

For operating capital? 


That's right. 





Was there any reason why you obtained the money from M. Syerstein 
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2-B-6 
E. W. Hinman - Steer Ex. 
~ Clement Re-Ex. 


Q (Cont. ) You have told us that in your view Superstein was 
to have the privilege either of taking $6,000.00, of taking 


shares for his $6,000.00, or making a loan to the company? 


A That's right. 

Q And for some reason you put the word "equity" on the cheque? 

A Yes 

Q Indicating what? 

A That I presumed he was going to take the shares. 

Q Yes, and subsequently he asked that it be considered a loan, 
and that was done? 

A No, I think subsequently the shares were issued and he carrie 
them for several years, I had always told him I would take 
them back any time. | 

Q Oh, yes, that's true, I am sorry. 

THE COMMISSIONER: Mr. Friedman? 

MR. FRIEDMAN: Nothing, sir. 


MR. CLEMENT RE-EXAMINES THE WITNESS: 





MR. CLEMENT: May I just ask another question, sir? 
THE COMMISSIONER: Yes. 
Q MR. CLEMENT: I am having a little difficulty clearing 


my mind, Mr. Hinman, as to the disposition of this $6,000.00 
cheque. It was payable, it was made payable to the company 
and by the endorsement appears to have been deposited in the 
company’s account at that time, and all of the capital of 
the company had been subscribed; what use was made of this 


$6,000.00? 





A Well, I canft tell you, it went into the account and I would 
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2-B-7 

E. W. Hinman - Clement Re-Ex. 

A (Cont. ) have to in some way find out which shares were 
transferred to Mr. Superstein and what credit was given to 
these people. 

Q Well, by some process of mathematics you could probably 
guess who made transfers of shares to Superstein from the 
annual reports, comparing 1960 with 1961 lists of share- 
holders; but the money having gone in, how do you say it was 
paid out or to whom, or do you know, or do you have any idea, 


was it used in the company business? 


A No, I haven't. What would have had to have taken place was 
whoever - 

Q Well, can we do it without rationalizing: do you know? 

A No. 

Q Do you know whether you ever got any piece of this yourself? 

A Of this money? 

Q Yes? 

A T am quite sure I didn't. 

Q And that is on the basis there were none of your shares that 


went to Superstein, is it? 
A I think that's right. 
Q And do you consider that some other shareholders got money 
out of the bank account up to the amount of $6,000.00 for 
transfers they made to Superstein? 
They would have got money or credit. 
Well, one or the other, yes. 


One or the other. 


ce Se CO PS 


So that the company bank account then in your recollection 
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2-B-8 
E. W. Hinman - Clement Re-Ex. 


















Q (Cont. ) was being used merely as a clearing house for this 


transaction? 
A That's right. 
Q I see. I think those are all the questions. 
THE COMMISSIONER: Have counsel any further questions? 
MR. HELI No sir. 
MR. BOWEN: No sir. 
MR. CLEMENT: Now, Mr. Commissioner, we will turn to 


the examination of some other witnesses. Mr. Tanner is in 


Court. I believe Mr. Nolan Hinman will be here. 


A He is here now. 

MR. CLEMENT: Is he here now? Perhaps it would be 
convenient, sir; if 4 pated Nolan Hinman now since there is 
Seibe matter of personal urgency which - 

THE COMMISSIONER: Mr. Hinman, you may use this table right 
down here next to Mr. Friedman here. 

A Thank you very much, sir. 

THE COMMISSTONER: And I would like to point out to you that 
you have the right to cross-examine any of these witnesses 
after, at the conclusion of their evidence. 

A Thank you, My Lord. Do you want these too? 

MR. CLEMENT: Nobody has asked they be put in and you 
can keep them, Mr. Hinman. 

(Witness steps down. ) 

THE COMMISSIONER: You can have that table there, Mr. 
Hinman, the whole table to yourself. 

MR. HINMAN SR: Thank you. 
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2-B-9 
N. E. Hinman - Clement Ex. 


MR. CLEMENT: Call Nolan Hinman. 

NOLAN EDGAR HINMAN, sworn, examined by Mr. Clement: 

THE COMMISSIONER: You may sit down, Mr. Hinman. 

A Thank you. 

MR. CLEMENT: Mr. Commissioner, Mr. Steer has brought 
to my attention the possibility of a slip in numbering 
Exhibits. Does your record show, sir, a letter of June 8th 
as Exhibit 530? 

THE COMMISSIONER: Yes. 

MR. CLEMENT: The following Exhibit which I tendered 


was a copy of a letter dated June 14th? 


THE COMMISSIONER: Yes, tnatwis. 531. 
MR. CLEMENT: S31. 
MR. STEER: So that the financial statement then 


becomes 532. 
THE COMMISSIONER: 532, that is right, Mr. Steer, yes, the 


financial statement, 532(1) and (2), the two sheets. 


Q MR. CLEMENT: Mr. Hinman, you are the son of Edgar W. 
Hinman? 

A That's right. 

Q And you were born, as I recall it, in 1937? 

A es < 

Q And where was the place of your birth? 

A Cardston. 

Q Where did you live thereafter? 

A Cardston originally, sir. 

Q I mean you eventually moved from Cardston with your family? 
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2-B-10 
N. E. Hinman - Clement Ex, 


















A Yes, during the war we lived in Pincher Creek. 

Q Yes, and then from there where did an go? 

A Back to Cardston, sir. 

Q And after that where did you move to? 

A I joined my family, I joined my father and mother here in 
Edmonton. 

Q In what year was that, what you are saying I take PG, Min. 
Hinman, is that your parents moved up to Edmonton and you 
came with them? 

A Yes, some months later, as I recall they moved in the spring 
and I believe I’ came up in the fall. 

Q That would be in 1953 perhaps, the spring of '53? 

A No, it would have been = 

Q Your father was elected to the Legislature first in 1952? 

A No, we lived in Cardston for a period after that; I came in 
apouc 1954, sir- 

Q "54, all right, and during this period, let's just take it 
up to 1954, were you pursuing your education or were you 
working for a living? 

A Pursuing my education, sir. 

Q Yes, and that continued after you got to Edmonton, did it? 

A Yes. There was an interval in between, the first year I 
worked and the next year I went to University. 

Q That is after you finished high school you took a year out? 

A Yes. 


Q At what work? 
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2-B-11 
N. E. Hinman - Clement Ex. 





A I worked for Floor Craft that year. 

Q On the Southside? 

A On the Southside. 

9 And having put in a year there you went back to education in 
the University of Alberta, is that right? 

A Mes st leaid pasiim: 

Q And in what faculty? 

A Education. 

Q So that would bring us then, '54, °55; was it the %55 - %56 
period that you went to University? 

MR. HINMAN SR: Sir, may I just correct the date. We 
didn't move here nee the fall of 55, actually. 

A Team qsorry. sir. 

) MR. CLEMENT: That is quite all right, the precise 
dates are not too significant at this moment, Mr. Hinman, 





I just want to get the flow of your education and so on and 
where you were living up until the time you go into business. 
A Yes, it sounds as though it would have been the fall of 1956 


then when I first attended University. 





Q Went to University, *°%56, the °56 = %57 term would be the 
period that you went to University in the faculty of 
Education, is that correct? 

A Relying on my father’s memory, yes. 

Q Yes, on advice of counsel, let's take that as being correct 
subject to further thoughts. 

Well then, in 1957, in the spring you were still 
living at home with your parents, were you? 
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2-B=-12 
N. E. Hinman - Clement Ex. 
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Yes, I was. 





And what happened with your career from that point on? 
I believe inthe spring after University I went back to 
work for Floor Craft, I stayed with Floor Craft for a 
period and then joined a firm by the name of Fashion Floors. 
Yes? 

Where I spent a period and then joined my father and Mr. 
Tanner in the Reo companies. 

Yes, let's come then to the Reo companies; do you recall 
when you joined forces with any one of them, let's take 

Reo Realties for a. start, do you recall when you first went 
in? 

It would have been in ty liien bst of 1958, I believe. 

Yes, and that was your first connection with any of the Reo 
enterprises, was it, at that time? 

I had been a shareholder I think prior to that in Reo 
Realties. 

Yes, in the spring of 1958? 

In the spring of *58 I joined the companies. 

Yes, well, without, without pursuing that in depth, Mr. 
Hinman, I am not certain at the moment whether Reo Realties 
was actually incorporated during 1958 or in the year 
preceding, but that is not of particular significance. In 
any event, how did it come about that you joined your father 
and Mr. Tanner in the, in their mutual business activities? 


You were at that stage working on the Southside for Floor 






Craft? 
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2-B-13 

N. E. Hinman - Clement Ex. 

A No, I was with Fashion Floors at the time. 

Q I am sorry, Fashion Floors, yes? 

A As I recall it was about that time that other Reo companies 


were formed and the companies were engaged, I believe Reo 
Sand and Gravel at the time was engaged in supplying gravel 
to Tallman Construction at the International Airport which 
was then under construction. I think that the activities 
of these companies was picking up and additional help was 
needed and I felt I would like to be a part of it. 

Q Yes. In any event, you were made a shareholder in rather 
nominal amounts, just barely enough to qualify you as a 
director? | 

A I think originally that's right, sir. 

Yes, and what were your activities for Reo Realties? 

A As I recall I didn*t endeavour to take an active part in 
real estate sales, etc.; it was fore probably in bookkeeping 
and the management end of the company. 


Q Well, do you recall anything specifically? 





A No, I think that most of my attention initially was directed 
towards the sand and gravel operation. 


Q I see. Reo Realties carried on for a while and then in effec 





ceased to do business according to my recollection of the 
evidence; but you had severed your connection with it, any 
active connection at least, before that happened, is that 
correct? 

A Yes, that would be right, sir. 


Q Perhaps we could take a convenient period of time to discuss 
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2-B-14 
N. E. Hinman - Clement Ex. 


Q (Cont.) these things, Mr. Hinman. At a particular period of 
time you joined Farmers and Merchants Trust? 

A November 15th 1958. 

Q Yes, so that let us consider your activities up to that 
moment of time: with Reo Realties your recollection is that 
you were not active in the field, so to speak, but you are 


not clear whether you were active even in the office? 





A Yes, I was active in the office, sir. 

Q You are sure of that now. Doing what work? 

A As I mentioned, sir, basically in management and accounting. 

Q And it was a rather small operation, wasn’t it Mr. Hinman? 

A The gravel operation I suppose was small in comparison with 
some others. 

Q ian, let's be clear what we are talking about. I want to take 


these one at a time so that I don't get confused myself. 





I am talking about Reo Realties now? 

A Well, as I menuioned to you, about the time that I went to 
work for the Reo companies we became involved in supplying 
gravel and most of my time was spent there, there was a 
lot of bookkeeping and - 


Q Then is this what you are saying, that the Reo enterprises 








were all focused in the one office? 
That'ts right, sir. 
And you were in that office? 


Yes. 


co fF O SF 


So that as far as Reo Sand and Gravel is concerned you looked 





after the keeping of accounts for it and whatever other offic 
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Q (Cont.) work was required in connection with that operation, 
is that correct? 

A Yes, I shared in that part of the activities. 

Q Yes, but not out in the field, not acquiring sand and gravel 


leases or making deals with Tallman or anything of that sort? 











A No, I did some supervision in the - 

Q In the field? 

A In the field, there were difficulties as always, with trucks 
and things of that nature. 

Q And you were a director of the company? 

A Yes sir. 

Q What office did you hold? 

A I am not sure, sir. 

Q You are not sure whether you held any office. Normally with 
three directors, the normal procedure is to have one the 
president, one the vice-president, and one a secretary- 
treasurer; does that ring a bell with you at all? 

A No, I am afraid I couldn't tell you where I fitted in. 

Q Yes. How long did that Reo Sand and Gravel continue, up 
until the fall of 1958 when you left? 

A That is approximately right. I can’t tell you exactly, but 
as I recall it went during the summer. 

It was still going when you left as far as you recall? 

A Yes, Reo Sand and Gravel was still active, as I recall, when 
lelete. 

Q Yes. Well then, amongst your office work then was there 


anything of consequence with Reo Realties? 
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I don't think so. Reo Realties was not a major portion of 
our business. 

Yes, I see. Well, in your recollection what sort of work 
did it do so far as you could observe? 

I believe at that time we had three licensed real estate 
salesmen. 

Yes, and what was the nature of the real estate sales that 
they were making? 

Mainly residential. 

Mainly residential. Any commercial that you can recall? 
Not off hand sir, no. 

And were three salesmen the maximum that you can recall? 
They may have had more before I became actively involved 
in it, as I recall, when I joined there were three. 

Yes. You would have had nothing to do with the transaction 
involving the sale of shares or assets of Edmonton Produce 
Company Limited then? 

No sir. 


I think that took place several years after you left? 


It must have done because I have no knowledge or recollection 


of that. 
Of no aspect of it whatsoever? 


No sir. 
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Now we come to Reo Investments Limited which was another 
company in which you were a shareholder and director, 
and the evidence, I think I am correct in that, Mr. Hinman, 
yes, the evidence is that Reo Investments Limited, its 
principal activity had to do with an apartment project in 
Leduc, Were you there when this project was conceived? 
I’m not exactly sure when that commenced, but I was aware 


of it and did some work on it, 


MR.CLEMENT': May I have Exhibit 494, please. 


Q 


r Oo FP Oo PY 


MR. CLEMENT: Exhibit 494, Mr. Hinman, appears to 
be a setting out of the project, the original concept of 
the scheme, did you have any hand in preparing that or was 
it discussed with you before it was prepared? 

Would you ask that question again, please, sir? 

Did you have anything to do with the. .preparation of this? 
I don't remember the document, sir, no, 

Well, what did you have to do with the Leduc pene 

As I recall I didn't have anything directly to do other 
than I was associated with the company and took an interest 
in what the company was doing, and I remember — out 
several times during the construction period to see what 
progress was being made, and being consulted by Mr. Tanner 


on occasions regarding certain things that came up from 





time to time, 
Did you invest any money in it? 
No, sir, I didntt directly. 
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Not directly, did you indirectly? 

Maybe through my association in the other companies, I did. 
I see, But you were not amongst those who put up $8,750.00? 
No, I wasn't. 

Or any other direct contribution of any kind? 

No, 

You contributed some contribution perhaps in services? 
Possibly, sir. 

Well now, this period of construction in which you were out 
there occasionally at Leduc, do you recall when that was? 

I remember going out when the footings were being poured, 
What year? Who were you working for then? 

To the best of my memory I was working for Farmers and 
Merchants Trust Company at the time. 

After you joined Farmers and Merchants Trust did you take, 
did you keep up any activity in any of the Reo companies? 
Noo Sir. not other than my association with the companies, 
I was interested in what they were doing from time to time. 
But these other services, bookkeeping services or office 
work or one thing or another like that, did you assist the 
companies in any way from the fall of 1958 onwards? 

Maybe in some minor way, It wasn't my responsibility but 

I may have assisted from time to time in some writing up of 
the books or something of that nature, 

I take it if you had, it was rather an insignificant amount 
of time? 


Thatts right, the day to day operations was something I was 
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N. Hinman - Clement Ex, 

A (Cont.) no longer associated with. 

Q Have you ever had anything to do with B & R Service Cardston 
Limited? 

A Yes, I have been a shareholder in B&R. 

Q And an officer? 

A Not that I recall. 

Q Have you had anything to do with the business of that 
company in an active way? 

A No, sir. 

Q How did you come to be in it? 

A I think, through my father, 

Q Did he provide you with shares in it? 

A Yes, sir, 

Q And did it go no further than that, they were just a gift 
of shares from him to you? 

A As far as I know I took no active part, it was something 
that my father gave me part of and I have no knowledge of 
the workings of the company, 

Or any of its business transactions or activities? 

A No, sir, 

Q Well then, in the fall, olf perhaps I might clear up another 
point, Mr. Hinman, the Airport Hotel has been discussed to 
Some extent during the course of this inquiry, had you 
anything to do with any aspect of the Airport Hotel, which 
was Mr. Superstein'ts venture at Nisku? 

A No, sir. 
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Of no nature or description? 
No, I remember Mr. Tanner inviting me out, this was when it 
was being completed,and I went out to view the premises, 
but I had no interest or association or relationship with 
it at all. 

Q Now, let’s turn to Farmers’ and Merchants, as I understand 
the evidence that has been given, in the fall of 1958 and 
prior to your being engaged by that company, you were 


working for the Reo companies in Edmonton? 








A Right. 

Q And living then at home? 

A Ah: ,- == 

Q You would be 21 years of age at this point of time? 

A i feieve. in the interim, sir, I was married, 

Q I see, then, I dontt know that that necessarily changes 
the question, Mr. Hinman, 

A No, I wasn't living directly at home, 

Q In any event, how did you come to meet any persons 
connected with paenesewand Merchants Trust? 

A I was introduced to them by my father, 

Q Who were you introduced to? 

A Mr. George Marks and Mr, Sam Hanen, 

Q Yes, Taking the fall of 1958 as the time of your engagement 
with Farmers and Merchants, how long preceding that was 
this introduction accomplished? 

A Fifteen or thirty days, 
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Q I see, Where did this take place? 

A -—— JAM SOrny, Sir, t-don't recall ehetnes it was the 
Macdonald Hotel or just where, 

Q Well now, Farmers and Merchants were operating where at 
this time, so far as you know? 

A Calgary. 

Q Just in Calgary. You have no recollection of being invited 
to a meeting at all or anything of that sort, how you came 
about that you met them? 

A No, I don't, the only reason that I wonder if it was the 
Macdonald is because I have a striking memory of meeting 
Mr. Marks’? wife, and it was there where I met her, and it 
may have been on that occasion that I met them all to start 
hey 

Q Well, give us your best recollection of the circumstances 
of meeting Marks and Hanen, you recall they were together 


when you first met them? 


A Yes, 

Q And in the company with your father? 

A My father introduced me to the rede 

Q Were you called over or, nade dt them or what? ---- what I 
mean, if you were at the Macdonald, you just wouldn't drift 
in and there they were? 

A The meeting had to have been arranged in some way, but that 
was ten years ago, sir, and ---- 

Q Do you recall whether it was in a private room or in a public 
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(Cont.) room? 



















I remember being introduced to Mrs, Marks in the lobby. 
Yes, and did you have some discussion with Marks and Hanen? 
Yes, sir. 

Where did that take place, in a public room or a private 
room? 

As I say, sir, I can’t honestly say that I remember. 

Was your father present during this discussion? 

I don'tt recall because I remember talking to my father 
after, so I would assume that he probably wasn't, 

What was talked about? 

They wanted to know if I was interested in joining their 
company. 

Yes, and what was said? 

Naturally I was interested in what the position would be 
and what the future held in store, when the job would start, 
how much the job would pay, where I would be located and 
things of that nature. 

What information were you given, was given to you in answer 
to all these inquiries? 

They told me that they intended to open an office in 
Edmonton and that I would be employed at the Edmonton office. 
They told me the future was good, it was a young company 
just starting and I would be in what you might say almost 

at the base and could grow from there, They told me the 


remuneration would be $300.00 a: month and that --- 
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Was that some improvement on what you had been earning on 
average? | 

I don't think so, sir, no, and they told me that at such 
times as the Edmonton office achieved deposits of one 
million dollars, that my remuneration would be increased to 
$500.00 a month, As I recall there were no fringe benefits 
at the time. 

Was there anything said as to how, what they call it, 
continuity of service, were you to be hired for a specific 
time or an indefinite time or by the month or what? 

Well, I was paid by the month, sir, 

That's all that was said about that? 

Pardon me? 

That's all that was said about that? 

No, I started with the intention that I would be with the 
firm a long time if my services proved satisfactory and if 
I liked the job that I would be doing, 

Well then, what did they give you to understand about the 
Edmonton office, how would it be staffed and so on? 

On that occasion I don't recall that that was talked about. 
I asked about experience snd things of that nature and was 


told that I would receive my training in Calgary. 


This was discussed with them, and then, Mr. Hinman, did they 


inquire as to what education and experience you had up to 
that point? 


I can't say, sir. 
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N. Hinman —- Clement Ex, 


Q Well, could you say whether you told them, gave them any 
information? | 
A I would think that those would have been items that they 


would have been very interested in, and I assume they were 
discussed, 
You have no recollection of it? 

A No, sir, 

Q Do you have any recollection as to what they said would be 


the size of the Edmonton operation? 


A Not at that time. 

Q Well then, in any event, with this discussion, what 
happened? You expressed interest in what they had been 
Saying? 

A Right. 

Q The proposals that they were making to you, in effect they 


were proposals for engagement of your services, werentt they? 
A Right. 


Q And on that basis of that discussion then what happened? 





I told them that I wanted to think about it, and I 





subsequently did. 

Did you discuss it with ent: father? 

Yes, i o1d% 

What was the nature of that discussion? 

I told him what they indicated to me the future was. 


Did he know that they were going to discuss this with you? 


Q 
A 
Q 
A 
Q 
A 


I assume that he did, he told me that they wanted to meet 
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A (Cont.) me, and so I assume that he knew what their 
intentions were, 

Q Now, when you say he told you that they wanted to meet you, 
was this before the meeting with you was set up, or did 
he tell you this when he phoned you to come over to the 
meeting or whatever happened? 

A No, as I recall, he told me in advance that these people 
expressed an interest in meeting me. 

Q All right. So you discussed it with your father, and in 
the end result, what was said between you? 

A Between my father and myself? 
Yes. 
As I say, I discussed what they had told me and what the 
future looked like, I was young at the time, 
This is as you have recounted it already? 

A Yes, I was young at the time, as I recall, 213; I had gone 
to University long enough to get a teacher's certificate 


so that in the event I ever, couldn't find anything else to 





do, you might say, I could teach school. I was not 





particularly interested in pursuing it further, It seemed 
like to me, a good opportunity and an interesting business. 
Q You weren't interested further in any other faculty at 
the University, I take it, from what you have said? 
A No, I --- 


Q Very well. So these were things that were in your mind and 






you discussed them with your father, and what was his advice? 
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The advice I got from my father was always the same, to go 
back to University. | 

And as not infrequently so, not taken, Very well, so you 
came to the decision to join them, and when did that take 
place, Mr. Hinman? Oh, did you have some further discussion, 
perhaps I should ask you that, did you have some further. 
discussion with Marks and Hanen after you had conferred with 
your father? 

As I recall, I made up my mind and was back in touch with 
Mr. Marks, 

Did you go down to‘see him or what? 

No, I believe the next time I saw Mr. Marks was when he was 
back in Edmonton arranging an office location. 

I see, Where was that office located then, on his 
arrangements? 

It was in --- I dontt know whether they call it the 
Insurance Exchange Building or just what it was, it was 
behind the Edmonton Journal on 2nd Street south of Jasper 
Avenue where National Cash Register had recently vacated. 
There is a one-storey structure there, as I recall, with a 
number of offices? | 

No, it's a two-storey structure, 

Perhaps you are right. 

terse was an insurance company office, above, I have forgotte 
the name of the company that occupied the second floor, and 


there were some other tenants and there was another section 
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2-K-11 
N. Hinman - Clement Ex, 


A (Cont.) of the ground floor north of us, but Itm sorry I 
can't tell you who was there either. 

Q You say Marks was in town arranging for a lease of this 

Space in this building? 

I dontt know whether it was this one or, looking for space. 

Was that the building in which space was finally acquired? 


Yes, it was. 


Oy ee tO) 


Then, so you saw him on that occasion, what was said between 
you then? 

I told him that I had decided to join the firm. 

And that was acceptful then to him? 


Yes, it was. 


co FF LO P 


What arrangements were madoe was it agreed then and there 

at that time, at what time you would start or what you would 

do? 

A I believe that he suggested that I be in Calgary on the 15th 
of November and, as I recall, I went to Calgary on the 15th 
of November. 

For what purpose? 
A To become acquainted with the operation of the company. 


Q Yes. Now, at any time, Mr. Hinman, at any meetings with 





Marks or Hanen or your father, was there any discussion 
about difficulties that Farmers and Merchants Trust had 
had with The Companies Branch, deputy-secretary being, its 
operations being cancelled by Order-~in-Council? 


A Not with the three, my father had told me that they had had 
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A (Cont.) this difficulty. 

Q When did he tell you that? 

A Before I made my decision. 

Q Why did he tell you that? 

A I assume he felt it was something that I should be aware 
of in making my decision. 

Q At the time he told you that, was the registration of the 
company still cancelled or was it 3 good standing again? 

A Obviously it must have been in good standing because I went 
to Calgary and they were operating there and one of the 
things that I was given to read when I was in Calgary, 
as I recall, the Alberta Gazette or something that referred 
to what had transpired. 

Q Well now, you went to Calgary when for the first time? 

A November 15th, 1958, 

Q Well, I would like to know, Mr. Hinman, at what period of 
time, so far as your memory serves you, that your father 
spoke to you about the difficulties that Farmers and 
Merchants had experienced with registration? 

A ; I would have to assume that it was after my meeting with 
Mr. Marks and Mr. Hanen and when I went to him to discuss 
the possibility. 

Q I see, and why do you have to assume that? 

A I have no clear recollection, 

Q You say that you only had one discussion with your father 


as to whether you should join Farmers and Merchants? 
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A I think one discussion, sir, between the time when I met 
Mr. Marks and Mr. Hanen and when I decided that I would join 
the. Einnm.. 

Had you had any before then? 

A Only when my father suggested that these people would like 
to meet me, 

Q And do you associate this discussion of the Farmers and 
Merchantst trouble with that first discussion? 

A I don't think so, I think it was one of the things that he 
brought forth when I was considering whether I would join 
the firm or not. 

Q Do you recall anything that was said on that first occasion, 


that your father mentioned the interest of Marks and Hanen 


in ae 
A No, sir. 
Q Well then, Mr. Hinman, you went down to Calgary and what 


sort of training did they give you there, what sort of 





experience? 
A I worked in the office, The operation at that time was 
very small, as I recall, there were two girls, Mr. Marks 
and possibly Mr. Marks! father-in-law in the office. At 
that time I recall being shown the accounting procedure 
and taking notes of each step,being given --- 
Accounting procedure in relation to what? 


Receiving of deposits. 
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N.E. Hinman - Clement Ex. 
A I remember receiving specimans of the various forms and 







making notations on them. 

Q Was there any other kind of business being carried on in the 
Calgary office at that time? 

A None that I was made aware of. My duties and responsibiliti 
were initially going to be strictly to do with taking funds 
on deposit and so I had no introduction to other aspects 
other than they borrowed from a law firm a book that had the 
then Trust Companies Act in it and the Trustee Act and I 
remember spending one morning reading those. 

Q On your own? 

A Yes: Subsequently Mr. Marks discussed them with me. 

Q Well, in a nut shell then Mr. Hinman the totality of the 
experience and training you got down in Calgary really had 


to do with the customers deposits? 


A That. tds righ ter tem 
Q And was that all that you were expected to deal with up in 
Edmonton? 


A Thiatetwas’ cali. 


Q How long did this period of training go on? 
A I spent one full week there, maybe it was longer, I don't 
know. The office in Edmonton didn't start taking deposits 


until January lst of 1959 so basically it went on for a 
period of forty-five days, you might say. 
Well the other thirty days, were you back in Edmonton? 


A I believe that I was back in Edmonton as I recall most of the 
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Hinman - Clement Ex. 
(Cont. ) interval between Calgary and -- 
Well, by the time you got back then had premises been 


acquired and furnished? 
I believe the premises had been acquired, not furnished. 

I see, and then eventually they opened on January Ist, '59 
and did you have anyone to assist you in that operation? 

Yes, an arrangement had been entered into whereby Reo 
Realties would share office space with Farmers & Merchants 
Trust Company and we shared a common secretary, stenographer. 
And this was on 102nd Street south of Jasper? 

that isarights | 

On the west side. Where Reo companies had been before 
that? 

They had been on the south side. 

Tescat all right, so you moved holus bolus over there and 
was there an arrangement to share rent or overhead in any 
way? | 

As I recall Reo Realties paid the stenographer fully and I 
believe Farmers & Merchants paid the rent. I am not sure 
about the utilities, how it was worked out. 

Now, let me see if I have this right. As far as Farmers 

& Merchants is concerned, there was you there and was there 
any other person paid by Farmers & Merchants? 

No other person. 

And then there was you and I suppose you took some continuing 
activity in the office work of the Reo companies? 


No, just a passing interest. 
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2-P-3 
N..E. Hinman —- Clement Ex. 
Q So there was a girl then who was paid wholly by the Reo 


companies and did she do stenographic work for both? 


A She did. 


Q I see, and so that is the way the accounts were evened out, 
was it? 

A As@l recabl 2a tewasi. 

Q And did that office generate any business other than deposit 


accounts while you were there? 


A None, sir. 





None at all? 
A Now, I am sorry, before we moved from 2nd Street we took 
over the administration and property management of one 


commercial building, as I recall. 


Q Was that also in your charge then? 
A Yes it was. 
Q That is in the sense of an agency in which you looked after 


the management and rent of space and so on for that building? 
Right. 


And who obtained that connection? 





Mr. Hanen had an interest in the building. 


Oh I see. How long were you in the premises on 2nd Street? 


> OO F OO PY 


As I recall the lease was for a period of one year and I 





believe we moved out after a period of eleven months, ten 
or eleven months. 
To where? 


A 103rd Street north of Hudsons Bay. 
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N. E. Hinman - Clement Ex. 
























And is that where the company still operates? 








A No, we operated from there for a nunber of years but we have 
Since moved to a Jasper Avenue location. 

Q When did you leave Edmonton to go to Calgary? 

A January Ist, 1962. 

Q That is three years then you were here with the company? 

A Yes. 

Q All of *59, all of 60 and all of ‘61? 

A Brats right; 

Q Had the character of the operation changed in any material 
way during those three years? 

A Yes, the business flourished very well. We took on some 
more property management as I recall, we were appointed 
Registrar and transfer agent for one small company. 

Deposits -- 

Had they reached the million dollar mark by then Mr. Hinman? 
Yes, yes they had sir and I did receive my increase as 
agreed. 

As far as trust company work as such, had any developed? 

A I believe we took on the administration of our first estate 
or what was to become our first estate at that time and we 
probably had some other will appointments but nothing of any 
consequence. 

Q Yes. Well then, had you had any staff additions in that 


period or was it still the same arrangement? 
A No, when I left for Calgary, besides myself we had another 


gentleman and two ladies. 
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2-P-5 
N. E. Hinman - Clement Ex. 


What was his job? 




















He dealt basically with the public, opened new accounts and 
things of that nature. 


What was your job during those three years? 


A I was manager of the office. 

Q Well I didn't mean the title, I meant, what were you supposed 
‘tor dos 

A I was solely responsible for the operation of the Edmonton 
office. 


Did you have any stenographical help by the time you left? 


A Yes, as I say, we had two full-time girls working for us. 








Q And JI take it from what you said, the great bulk of the 
work still remained the customers deposits? 

A That is right. 

Q There had been some growth in agency work in the sense of 
looking after commercial buildings for others, is that right? 

A That is right. 

Q And one estate had materialized? 

A It was happening just at the time I left. 

Q I see, yes, and that is all the trust work you can recall 
at this moment? 

A That's right. 
Now, why did you come to move to Calgary? 

A Well, as I recall Mr. Marks had moved east and south and he 


approached me and told me tht he would like me to take over 
the Alberta operations of Farmers & Merchants Trust Company, 


the other operations were taking -- 
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N. E. Hinman —- Clement Ex. 
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Just a moment, you said Marks had moved east and south. 
Do you recall when he moved? 

Not exactly sir. By this time we had two offices in 
Montreal and an office in the Bahamas. 

You are now speaking as of January lst, 1961? 

Li v-33 

62, excuse me, yes. As at that date the company had 
expanded its operations to the Province of Quebec and did 
you say the Bahamas? 

And the Bahamas, that is right. 

Any place else? 

As I recall, Saskatchewan, sir. 

And Mr. Marks had taken up his residence where, in Montreal? 
He still retained his house in Calgary but as I recall, I 
think his family spent only a few months there the preceding 
summer, I believe he was living in the Bahamas at the 

time. 

Well, up until you moved to Calgary Mr. Hinman, were you 
familiar with the general operation in Alberta to any degree? 
Did you know what was going on? 

No sir, I can't say I had too much knowledge outside of what 
I could see happening and what was happening in my own 
branch, so to speak. 

Well, by what was happening, I take it you mean the growth 


of the deposit aspect of the business in both offices, is 


that correct? 
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2-P-—7 
N. E. Hinman ~ Clement Ex. 
A Well in all the offices. I was thinking of seeing the 


company expand during this period, branches opened in 
Medicine Hat, also two in Montreal and the one in the 
Bahamas and naturally I was aware of it. 

Q You were aware of this growth? 

A That's right. 

Q Were you aware of any of the particulars of business in any 
of the branches? 

A Unfortunately not. 

Q Well then, as at January lst from what you said there were 
three branches in Alberta? 

A thate da Svrieht., sim. 
Who had been in charge of the Calgary branch? 

A Mr. Marks had been in charge before I went to Calgary two 
other individuals had joined the company , Mr. Ennis was 


Manager of the office and we had a lawyer on the staff at 


that time. 

Q And this was the head office for the Province was it down 
there? 

A That is right. 

Q And so far as you knew, what was the character of its 


business down there, was it mostly deposits or trust work 
or agency work? 

A I believe there was some of that and the investing was done 
from Calgary. 

Q When the Calgary branch had opened up, was it staffed much 


as the Edmonton one, namely Mr. Marks and a stenographer, or 
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2-P-8 
N. E. Hinman —- Clement Ex. 
(Cont. ) what ? 
A I wasn't associated with the company then but I recall being 


told that Mr. Marks and Mrs. Marks were the only employees 
initially in the company. 

Q Well actually Mr. Hinman, it hadn't been going on so very 
long before you joined them? 

A No but I had no way of knowing what transpired other than 
by way of hearsay. 

Q So at the commencement then your information was that it was 
a relatively small operation such as at Edmonton? 

A I remember the balance sheet of the company at the time showe 
assets of four hundred and some thousand dollars with 
one hundred thirty Hote aa dollars being on deposit. 

Q I think those are in evidence, Now, Mr. Marks then discusse 
with you your taking over of the supervision of the Alberta 
operation, is that right? 


That is right. 





When did that discussion take place? 
It Was in the -fall*of 961. 

And where? 

I believe it was in Calgary, sir. 


And what was discussed then? 


> OS  S © FPS Oo - 


Well Mr. Marks indicated that the company had grown to the 
point where it needed somebody looking after the Western 
Canada or Alberta operation and his time was being consumed 


developing the company's interests in Eastern Canada and the 
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2-P-9 
N. E. Hinman - Clement Ex. 


A (Cont. ) Caribbean. 




















Q Yes. Now, did you know who was the principal, who were the 
people having the principal financial interest in the 
company at this stage we are talking now about the fall of 
1961? 

A Yes. It was common knowledge to me by that time that Mr. 
Marks and Mr. Hanen controlled the company jointly. 

Q Yes. Did you have any discussions with -- the name is 
pronounced Hanen is it? Well, we will understand each other 
Hanen or Hanen. Did you have any discussions with Hanen 
about the operations of the business or your position in it 
or changes or anything of that sort? 

A No as I recall Mr. Marks told me it was a joint decision. 

Q I see but you didn't have any discussion with Hanen such as 
youshad with Marks about moving to Calgary and being 


supervisor of the operation? 


A I believe it was Mr. Marks who initially approached me with 
the idea. 
Q Yes, well we have passed that and I am asking now Mr. Hinman 


if you had any discussion with Hanen about it? 

A Obviously I would have. 

Q Well I don't know that anything is particularly obvious to 
me Mr. Hinman, I just want to know whether or not you recall 
any such or whether you having been told by Marks that it wa 
a joint decision between him and Hanen, you just let it go 


atethat? 
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2-P-10 

N. E. Hinman - Clement Ex. 

A That is right, sir. 

Q And terms then were agreed upon as between you and Marks 


aS to moving down, was it? 


A Yes they were. 

Q As to salary and whatever else was involved? 

A Right. 

Q And you moved down there early in 1962? 

A As I recall, January 2nd. 

Q At some point of time you acquired shares in Farmers & 
Merchants? 

A That's right. 

Q I think the record shows twenty thousand or am I wrong? 

A I presently hold twenty thousand shares. 

Q And were those bought in one lot or separately? 

A hie es three different -- 

0) When was the first purchase? 

A The first was a gift at a directors meeting in the spring of 
61 when I was elected director of Farmers & Merchants 
Trust Company which required the holding of one thousand 
shares and Mr. Marks wrote me a letter advising that this 
situation had taken place and that he and Mr. Hanen would 
arrange to transfer the qualifying shares to me in the near 
future. 

I see, this was in the fall, did you say the fall of '61? 
As I recall it was in the spring. 
Q The spring of '61, yes, we have evidence, March of *61 there 


was a notice of directors filed and were you at the 
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2-P-11 
N. E. Hinman - Clement Ex. 
Q (Cont.) shareholders meeting at which you were elected as 


co FP OO YF 


co Fr CO PF 


coco Ff OO PY 


a director? 

No, I wasn't. 

Did this come to you out of the blue? 

Yes it did sir. 

At this stage had there been any discussion of your 
appointment as a supervisor or whatever the proper title 
was, of the Alberta operation? 

None. 

None. Who told you that you were getting the shares? 

As I stated, I received a letter from Mr. Marks, advising -- 
Nothing in it as na what was in his mind except that you 
were to be a director and this was for qualification? 
Phaser risch te. 

Nothing more than that? 

Wo: 

Well, what happened then? What were those shares fetching 
on the market, do you recall? 

As I recall, there would be no market value, all the shares 
were held directly or indirectly by the two individuals. 

The book value would be in excess of the par value, would it 
not? 

There were profits in those years so I assume that they 
would have been. 

All right, what happened from then on? 

I moved to Calgary, as I recall I met Mr. Marks in Calgary 


between Christmas and New Years and he outlined what he 
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2-P-12 
N. E. Hinman — Clement Ex. 
A (Cont. ) expected of me and I did move down and on my desk 


were some notes giving directions, etc. and I assumed the 
responsibility of the operation of the company in Alberta. 

Q And what did you do in the way of discharging that 
obligation, did you have anything directly to do with the 
management of each branch or were you merely ina 
supervisory Capacity? 

A Supervisory. I was in charge of the branches, I visited 
the branches from time to time, issued instructions to 
branches, etc. 

Q And what was the principal business of the branches from 
say January of 1962 onwards? 

A In the initial period ne te strictly taking funds on 
deposit and some agency and trust work. 

Q Well now Mr. Hinman there has obviously been some quite 


substantial sums gathered together on deposit in the three 





branches, what was done with those monies? 
Mr. Marks handled the investing of company funds. 


At all times whether you were here or there? 





That is -rignc. 

You had nothing to do with that? 
Not initially, no. 

Did difficulties break out between Marks and the company? 
Some time later? 


Yes? 


r Oo Fr CO FP Oo Fe CO PS 


They did. 
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2-P-13 
N. E. Hinman - Clement Ex. 


Q When was that? 


A As I recall, 1963. 




















Q There is some suggestion it might have been the fall of 
1962. I am sorry Mr. Hinman, when did you tell us the 
date of your trip down to Nassau? 

MR. HINMAN SR: 1.6/3); 

A I am sorry, I have been speaking in terms of the companyts 
year which ends in October so, it would have been subsequent 
to October 31st. 1962. 

Q MR. CLEMENT: Well is it your memory it was 
the following fall or that fall, the fall or early winter of 
62 or the fall or early winter of '63? 

A I believe it would be the winter or spring of '63. 

Q I am speaking now of an occasion which I am told occurred 
when you and Hanen met your father at Miami with Marks. 

Not Hanen, you and the accountant? 

A That is right sir, an accountant. 

Q Met Marks and your father at Miami. Now, what difficulty 
was going on then? 

A I feel sir that maybe we are getting into an area that if we 
are going to pursue very far that possibly I should be 
represented by the company's counsel. I dontt know what 
you are looking for but, you are now starting into an area 
that I believe involves people other than myself and my 
father but proceed if you like, on specific -- 

Q Well, we have already progressed into that matter by Stateme 


of Claim Mr. Hinman and what was involved in it. I am only 
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2-P-14 

N. E. Hinman - Clement Ex. 

Q (Cont. ) interested in things which are relevant to the 
subject matter of the inquiry. It is difficult to know what 


5608 






















are relevant things at times until you have asked some 
questions? 

Right sir. If you will proceed then one by one maybe we 
can consider them as you pose them. 

Yes. One thing which is I think of interest is that Mr. 
Marks did in fact commence an action making somewhat quite 
remarkable allegations against Hanen and yourself and your 
father and the company, Farmers & Merchants? 

Very much so. 

As I have said, we have explored that to some extent already. 
Now, your father gave evidence that he had been requested 

to go down to Miami, being in Montreal at the time, to try 
to see whether or not difficulties between Marks and various 
bien anat vex by way of Farmers & Merchants could be 
straightened out because Marks had apparently made investment 
or used funds or something of that sort in a way which the 
accountants of the company were not able to fully understand? 
Yes, there was some question as to whether they were 
properly accounted for. 

Yes, did anything come of that? Was there any explanation 
acceptable to the accountants? 

No. 

What happened as a result of this meeting? 


As a result of that meeting we were met at the International 
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2-P-15 

N. E. Hinman - Clement Ex. 

A (Cont. ) Airport in Miami, as I recall. Mr. Marks came 
and met with my father. I later joined them. The 


atmosphere wasn't too friendly between myself and Mr. Marks 
and nothing was accomplished. 

Why was it not friendly between you and Marks? 

I had been pursuing these matters for some time. 

Requiring explanations from Marks, is that what you mean? 
Correct. 

And he wasn't giving them or giving satisfactory ones? 
Correct. 

And you were keeping after him? 


That is right. 


co Fr Oo FP OO FP CO PP LC 


And he was growing resentful or what was’ the state of 





affairs? 





A I think things had gone about as far as they could go between 
Marks and myself and that is why Mr. Hanen called upon my 
popes to mediate under an agreement that apparently they had 
entered into before I knew. 

Q Had you had discussions with Hanen about any of these 


matters or were you doing this on your own? 





A No, Mr. Hanen was a major shareholder in Farmers & Merchants 
Trust Company and he was naturally well informed and knew 
what was transpiring. 

Q Did he keep a continuous eye on the business or the company, 
so to speak? 

A Mr. Hanen wasntt active in the management but he was a 
director and took a keen interest in what went on. 
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2 P16 
N. E. Hinman - Clement Ex. 










Q What was involved here in effect amounted to fairly 
substantial sums, am I right? 
A For you and I or, for myself they were substantial sums. 
For some people possibly not so. 
THE COMMISSIONER: Mr. Clement, I think at this 
point we might adjourn for fifteen minutes. 
(The Hearing adjourned at 11:15 A. 


) 


and resumed at 11:30 A.M. 
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3-B=-1 
N. E. Hinman - Clement Ex. 


Q Mr. Hinman, this was put in evidence, Exhibit 524, and 
identified as being a number of items which were under 
discussion between Mr. Marks and yourself on behalf of the 


company and the company’s accountants; will you confirm this? 


A That's right. 

Q There are indeed some rather substantial sums there, arentt 
there? 

A Yes. 

Q At least by your standards and mine. Now, tell me, when did 


you next acquire a block of shares? You have described a 
thousand that you got when you were made director. 

A I purchased seven thousand shares from Mr. Marks early in 
1962, in fact probably it was the end of, no, it would have 


been early in °62., 











Q Yes, at what price? 

A As I recall $2.00 a share. 

Q Was that in excess of the par value? 

A Double the par value, sir. 

Q Yes, they were $1.00 par value shares as I recall; and did 
you pay for those? 

A Yés S40 “did 

Q With your own money or money which you borrowed or -? 

A With my own money. 

Q With your own money. Then in all you acquired twenty 
thousand shares? 

A That’s with the one thousand that I received as a gift, 


total eight, and there was a rights offering to shareholders 
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3-B-2 
N. E. Hinman - Clement Ex, 














A (Cont.) in 1963 on the basis of one and a half new shares for 
every share held, and at that time I exercised my rights and 
purchased twelve thousand more shares. 

Q Yes, I see, and what was the offering to shareholders, what 
price were they offered at? 

A 2 350.. 

Q Could we now pursue the matter of your position in the compan 
in January of 1962 you were appointed to Alberta supervisor, 
was that the term that was used, or Alberta manager, or 
what? 

A I believe I was vice-president of the company at that time, 

I don’t know whether I received an additional title. 


Q I see. Then did you go higher in the ranks of the company? 





A Following the death of Mr. Fauteux who was president of the 
company I acted as interim president for a period. 

Q Now, Mr. Fauteux is a resident in Guehec City, as I recall, 
or was it Montreal? 

A Outside of Montreal. 

Q Somewhere outside of Montreal, and is the position of 


president one elective by the shareholders or appointed by 





the directors? 
A Appointed by the directors. 
Q I see, so that you took part then in the appointment of 
Dr. Fauteux as president? 
A Lesa S iti. 


Q Was iteU Dre or gust Mn. 7 


A tt was "De,". 
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Hinman - Clement Ex. 


I thought so, and at that moment of time you were in your 
recollection vice-president and still in charge of the 
Alberta operation, is that correct? 

Yes. 

How long did Dr. Fauteux continue in the presidency? 

I think he was in his second term, it would have been a 

year plus. 

I see, was there any other vice-president of the company? 
There may have been. I am sorry, I can't say without 

looking back. 

The post of vice-president didn't worry, didn't weight too 
heavily on you then? 

No, it is one of those things that doesn't mean very much, 
Saiz. 

You just continued in the same job, so to speak, that you had 
before,. is. that..right? 

That!'s rien... 

Then upon his death what happened, was there a meeting of 
directors to make an interim appointment? 

There was. 

And you were selected, and was any, well, the directors, the 
president obviously from what you said has to be a director 
and a holder of qualifying shares? 

Yes. 

And was this appointment made purely on an interim basis with 
a view at an appropriate time to make a permanent appointment 


which would not necessarily be you? 
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3-B-4 


N. E. Hinman - Clement Ex. 
















A That’s right, they came to me and I said I would agree until 
such time as a more adequate president could be appointed. 

Q Well, did they suggest to you that you might be a permanent 
one? 

A No, it was specifically on the understanding that it was an 
interim situation. 

Q I see, with no prospect being held out of a permanent 
appointment. Then what happened after that? 

A I carried on in that capacity for a year plus, as I recall, 


and then Mr. Donald Ross was appointed president. 


Q And where is Mr. Ross? 

A Calgary. 

Q Are you still with the eéiipany? 

A Yes, I am. 

Q In the same capacity? 

A IT am general manager of the company. 

Q General hetiaabe then embraces a wider territory than Alberta, 
does it? 

A It covers the company’s entire operation. 

Q And are those operations still as you described, Saskatchewan 
Quebec and the Bahamas? 

A No, Alberta, Quebec and the Bahamas. 

Q I see, any Saskatchewan operation you might have had is gone? 

A No Saskatchewan operation at this time. 

Q You are no longer a director at this time, are you? 

A No, I am not. 

Q How did that happen? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 

















- «' a” a 
7 ‘Vier i = 
prez 2 oe ee 


| | x3 snomstd = anit | 


fides sotus binow I bisa I bas om ‘od suas yoris: tig 4 et ¥ent - 

. besafoqqs ones ‘aebias1q eteupsbe otom s ae oink flowa ~ os 

| tmensmieq s sd drigim woy sans voy od Jaeggee ysds Bib | ffew Q 7 

| : Seno 

ns asw th Jedd gntbastetobay odd wo vileoktiosqe saw vt ov A 

| | nokséusie mitoind | | 

tHensmtsq 6 to Iso bled gaied toeqeo1q of Adiw .s6e°I 

T37add 2933s beneqgqid ferw ‘ned? mneatakegyd 

.fisoce1 T as ,.euiq t28¥ 8 109 YWioke@so tens ak Ws be iris t oo 
.tnebiestq besnioggs ebw aa0od blenod JM ned? tae 


TR Taaod .4M-ef eaariw BRA 


Fat 
> 7 





¥ 


. ae ard vinglad 


a 
= 
ha 


Tvataqmos odd dtiw five woy otk | 
tis IT ,esY 


tydiosqso Smse ont aT 


f= 


i ieee 


yaraqmaa odd to tesgansm Isteney hie “T 







¥ 
Aan 


- > 


a 


.stredI[A asdj ytodb31e3 tebiw » asosidme aant t9ogshbm Istensd 


ph: on 4 TOE a80B 


',Mokdsieqe stisnae atyasqmos odd a1sv09 oF 








- 


1 
Dan 


au 
we 


_ 4~Msweriotedese® ,beditsash voy as aban anoiterego veods 918° bak ‘= 
ce et) cee carat ind? ANG ayer —uaceunine ee eer 


[ses soy of ah ee pene si tig 19) oh a 


~i eas a - 


ann 





5615 
3-B~§ 


N. E. Hinman - Clement Ex. 




















A It was decided that directors of the company should be 
people other than employees, with the exception of the 


president of course. 


Q That is not an uncommon attitude in a number of companies, 
Ispsite 

A No, I think that it is quite normal. 

Q Yes. Now, there are two other small matter, Mr. Hinman: 


you became interested in two companies in Calgary, Calgary 
Oxygen and Calgary Ambulance, in which Mr. Hanen is also 
interested; under what circumstances did you become intereste 
in those companies? 

A My father approached me, and apparently these companies had 
been going on for some time and it was an association of my 
father and Mr. Hanen and Mr. Kusch, and apparently the 
operation hadn't gone quite as well as it had been 
anticipated when it was commenced, and Mr. Hanen had become 
rather, how Shaid we say, disinterested in it, and it was 
the cause of annoyance to him. My father asked me if I would 
take over Mr. Hanen’s position, which I did, and paid off a 


loan at the bank that was outstanding at the time, and signed 





a guarantee for the company. 
Q Well now, then are you the principal shareholder of those two 
companies? 


A No, I believe that my father and Mr. 





Kusch and myself have 
an equal position. 
Q Are you active in it? 


No, I am not. 
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3-B-6 
N. E. Hinman - Clement Ex. 
ttt) een x: 
Q I see. I think those are the questions. 
THE COMMISSIONER: Fine. Mr Hid? 


MR. HILL EXAMINES THE WITNESS: 

Q Mr. Hinman, do you have any recollection of a meeting in 
July of 1958 with Mr. Hanen and Mr. Marks or one or the 
other? 

A 1958? No, I am afraid that was before my first meeting with 
these gentlemen. 

Q You seem a little bit unsure, could there be some doubt in 
your mind about that? 

A No, I think there is no question but what I met them some- 
time in the latter part of October, sometime in the month 
of October. | 

Q Are you in a position to swear positively that you did not 
meet them before that date or that you didn't meet them in 
perhaps July or the summer of 19587 

A I believe I would be prepared to swear I didn't meet them in 
July, I cantt tell you the exact date in October but it was 
certainly fall, not summer. 

Q When I say July I should perhaps include June or part of 
August in that summer? 

A No, as I say, it was fall. 

Q Now, can you tell me when the very first occasion was when 
the thoughts of joining Farmers and Merchants Trust Company 
were discussed by yourself with any of the other three person 


involved in the company? 





As I have stated, my father told me that these people were 
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3-B-7 

N. E. Hinman - Hill Ex. 

A (Cont.) interested in meeting me. 

Q And when was that? 

A October, 

Q October. Now, had this subject ever crossed your mind before 

A No, up to that point I am afraid I was totally ignorant of 
trust company operations or possibly even the existence of 
trust companies. No, I am sorry, that is not exactly true, 
my association with trust companies goes back earlier but 
again it was one that, it was an old charter that happened 
to be owned by some Cardston people and so I shouldn't say 
I have never heard of them. 

Q Well, what I am interested in knowing is how the subject was 
first broached, did you broach it to your father or did your 
father broach it to you? 

A My father brought it to my attention. 

Q In October of *58, is that right? 

A Yes. 

Q Did your father indicate to you at that time whether or not 
he had previously discussed t with Mr. Hanen or Mr. Marks? 

A He told me that they had expressed an interest in meeting me. 

Q And this was the first knowledge you had of any possibility o 
your being associated with the company in any way? 

A Right, the first knowledge I had of the company at all. 

Q Were you sort of at loose ends at that time? 

A No, as I recall I was quite busy at that time. 

Q With Reo Realties? 

A With the Reo companies. 
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3-B-8 
N. E. Hinman —- Hill Ex. 


















Q And with the sand and gravel business? 
A Particularly at that time, yes. 
Q So that you were remuneratively employed at the time and 


really had no need for another job? 
A That's right. 
Q So that you really weren't in the market for another job at 


that particular time? 


A I think that would be, I wasn't looking for a job, that's 
right. 
Q Had you suggested to your father some time prior to 


October of '58 that you might be interested in going with 
the trust company? 

A I didn‘t know of the trust company prior to that time so 
that there is no way I could possibly have done. 

Q Now, would you agree with me, Mr. Hinman, that it was a 
little bit unusual that you were Meee by this trust company 
dtaithat stage? 

A In what way, sir? 

Q Well, let*s look at first of all your experience; you had had 
absolutely no experience that would fit you for that position 
with a trust company? 

A Nor had Mr. Marks when he commenced the trust company. 

Q Well, I am dealing with you right now: is that a fair state- 
ment? 

A I believe we were all inexperienced at the time, sir, yes. 

Q So that you had had no experience at all that would fit you 


for - 
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3-B-9 
Ne &. Hinman — Hirt? Ex: 


A I think I probably had some experience, I had done some 
selling which lends itself to the trust company business, 
and you are always engaged in selling your wares as it may 
be. 

Q So that part of it would relate to the real estate part of 


the trust company? 


A The the floor covering part, yes. 
Q And in the floor covering business you had had some sales 
experience? 


A That's right. 

Q And apart from that all you had was your high school plus a 
year at University taking Education? 

A And some practical accounting experience. 

Q And some practical accounting experience with Reo Realties. 
If you were going to take a job with the trust company I am 
sure you would want a lot more specialized training than 
that, wouldn't you, now that you look back on it? 

A I don't know, we find that, in our business that trust people 
are hard to come by, and I dare say that today ninety-nine 
percent of the people we employ have never been employed by 
a trust company before. 

Q Could you tell me in the fall of 1968 whether Farmers and 
Merchants Trust Company at that time had power to accept 
deposits, '58 I mean? 

A At the time I joined the company they had power to accept 
deposits; as I recall a statement I saw indicated they had 


$130,000.00 on deposit then. 
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3-B-10 
N. E. Hinman - Hill Ex. 
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So your recollection is that at the time of the reinstatement 
of the company's charter it had the power to accept deposits? 
Prior and after, yes. 

Was there not a gap in time between the time that the trust 
company was given back its charter and the time that it 
actually had permission to accept deposits? 

That was before my time, as I recall from reading the Alberta 
Gazette that was not the case. In addition to The Trust 
Companies Act there were some other requirements placed on 
the company, but when they were reinstated they started 
accepting deposits again; but, I am no expert. 

Now, during the time that you were associated with Farmers 
and Merchants Trust Company did the Treasury Branch ever 
deposit any money with the company? 

No sir. 

Either directly or indirectly? 

In no way that I was ever aware of, we maintained no accounts 
with the Treasury Branch or any relationship. 

Were there any loans arranged through the Treasury Branch 
with Farmers and Merchants Trust Company at any time while 
you were associated with the company? 

We never maintained accounts, borrowings, in any way; we 
dealt with federally chartered banks. 

Now, in the spring of 1961 you acquired your first share- 
holdings in the company, which were the thousand shares which 
were given to you by way of a gift? 


That's right. 
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3-B-11 

N. E. Hinman - Hill Ex. 

Q And who was that gift actually from, was that from Mr. Marks? 

A I understand it was equally from both, I have never checked 
to see from whom the shares were transferred. 

Q Well, in actual fact what you got was a letter from Mr. 
Marks advising that he had presumably transferred a thousand 
shares into your name? 

A No, I got a letter from Mr. Marks saying I had been elected 
a member of the board and that one thousand shares were 
required and that he and Mr. Hanen would arrange to transfer 


those to me in the near future. 


Q And this was in fact done? 
A It was done. 
Q And did you receive five hundred shares from Mr. Hanen and 


another five hundred from Mr. Marks? 

A I received a share certificate for one thousand shares. 
But this was not Treasury stock? 

A To the best of my knowledge it was not Treasury stock, it 


came from some existing shareholder. 


Q It didn't come from your father? 
A My father has no shares or had no shares in the company then. 
Q So that your best recollection is that it must have come half 


from Mr. Marks and half from Mr. Hanen? 

A This is what the letter indicated, that they, Mr. Marks and 
Mr. Hanen, would arrange. 

Q I see, and the par value of those shares at the time was in 
excess of - 


A The par value is one dollar, was then and is now. 
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3=-B-12 
N. E. Hinman - Hill Ex. 
















Q And as I think you told my learned friend Mr. Clement, the 
actual value of those shares then exceeded the par value? 

A Based on book value, as I recall, the value would have 
exceeded the par value. 

Q So that you in effect got a gift that was worth at least a 


thousand dollars? 


A At least a thousand dollars. 
Q And there was no question but that that was a gift? 
A I think that it could have been considered a bonus for a 


job that they considered was being done well. It is a gift. 

Q Well, are you speculating now when you say it could have been 
considered? Was there ever any discussion to the effect that 
you would receive a bonus like that? 

A Never any discussion at all, I simply received the letter and 
subsequently received the share certificate. 

So that you assume, assumed at the time it was a gift then? 

A That's Lent. 

Q So that it was not a bonus from the company because those 
were shares that were actually coming from two other share- 
holders? 

A That's right. 

Q So that it obviously sounds more like a gift then than a 
bonus from the company? 

A Yes, I am sure. 

Q And then you later on purchased another seven thousand shares 
at $2.00 a share? 


A That's right. 
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3=-B-13 
Negi. elinman —.Hill -Ex. 





Q And did those shares come from existing shareholders? 

A From Mr. Marks. 

Q From Mr. Marks alone? 

A Personally. 

) And did you pay him $14,000.00 personally? 

a Yas,,1.did, 

0) Was that in cash? 

A In cash. 

Q And how old would you have been in 1962? 

A I was born in 1937, and if you can figure it quicker than I, 
well, I would have been twenty-four I guess. 

Q Twenty-five? 

A Twenty-five. 

Q Now, how did you raise the $14,000.00 to pay for those shares 

A This took place at the time that I had just sold my house to 
move to Calgary, and I had sold my house for cash. 

Q And was your equity in the howe equivalent to $14,000.00? 

A No, it would not have been quite that much. I had purchased 
the house from my father and I have forgotten exactly now - 

Q Well, was there another source from which a part of the 
$14,000.00 was raised? 

A Yes, I had funds of my own. 


Q Could you give me a rough idea of the ratio of what you had 
yourself and what you raised on the house? 

A Maybe twenty-five percent. 

Q So that your recollection is approximately a quarter came 


from your own resources apart from the house and the other 
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E. Hinman —- Hill Ex. 
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(Cont.) three quarters came from what you realized on the 
house itself? 

Right. 

So that you didn't have to borrow any money then? 

Not for that purpose at that time, no. 

And then the seven thousand shares subsequently did issue 
into your name? 

That's right. 

Giving you eight thousand shares? 

Eight thousand shares. 

Did you have any assistance from your father or Mr. Marks or 
Mr. Hanen to pay for those shares? 

Certainly not from Mr. Marks or Mr. Hanen; indirectly, I 
suppose I received assistance from my father. 

Through the purchase of the house, I suppose? 

That's right. 

And the other rights offering that was made in 1963, was that 
made ae all the shareholders? 

To all the shareholders. 

And did the other shareholders exercise that as well? 

The full amount was ultimately taken up and I dontt know that 
every shareholder exercised their own, but those that weren't 
exercised by the people were exercised and the full allotment 


was issued and paid for. 
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3-K-1 
N. Hinman — Hill Ex, 


Q So the full allotment was then taken up by existing share- 
holders? 

A Right, to the best of my recollection, existing share- 
holders, 


There were no new shareholders brought in at that time? 
Itm not prepared to say that there were none, I dontt know. 
Q In any event, the upshot of the rights offering was that 
you purchased an additional $12,000.00 worth of shares at 
two-fifty a share? 
Right. 
$25,000.00 worth? 
I think that would be $30,000.00 worth. 
I'm sorry, $30,000.00 worth, 
If Itm not mistaken. 


Can you tell me how you paid for those shares? 





By way of a bank loan. 


And how big was the bank loan? 


oe I er er a 


I think all in all at that time I had credit with the bank 
of $35,000.00. 


Did you have a personal loan at that time of $35,000.00? 


tO 


A I had a credit with the bank of thirty-five thousand at 





that time, I arranged a credit. 

Q And what percentage of the $35,000.00 was used for these 
shares, the full $30,000.00? 

A The full thirty thousand dollars. 


Q Now, how did you arrange for this loan, what had you used 
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3-K-2 
N. Hinman —- Hill Ex, 


(Cont.) as collateral for it? 


















This was in 1960 -- latter part of 1963. 


You were 26 years old at the time, 


> IO PF OO 


At that time I had substantial equity in a house in 
Edmonton that I was renting; I had thirty-two head of 
purebred Hereford cows and calves; I had some nominal 
stock investments; I had a note receivable from Calgary 
Oxygen Rental for $5,000.00; I had a house in Calgary. 
Did you require --- 

A I had 8,000 shares of Farmers and Merchants. 

Q Did you require any assistance to obtain this loan apart 
from what you were able to muster through your own 
resources? 

A I had a piece of land, half interest in a piece of land, yes, 
my father signed a waiver regarding money that I owed him 
at the bank. 

I'm not with you, you say he signed a waiver? 

A I owed my father money and they wanted that postponed to 

their claim, 


Q So that your claim would be, so that the bank's claim 





would be the first charge on this collateral? 

A Right. 

Q Now, did your father put up any collateral of his own to 
help buttress this loan? 

A Yes, we owned a piece of land together and he let me use 


the title, his portion of the title at the bank. 
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3-K-3 
N. Hinman —- Hill Ex. 


Q And did your father endorse the note? 
A He didntt endorse the note. 
Q But, in any event, he helped you to the extent that he put 


up his interest in a piece of land as well? 

A And waived his first right. 

Q His priority. Did Mr. Hanen or Mr. Marks assist you at all 
to obtain this loan? 


A In no way. 





Q Had you dealt with this particular bank for a period of 


time before you negotiated this loan? 


A No, I changed banks.at this time. 

Q How long had you dealt with this bank before you made the 
loan? 

A I changed banks at the time I made the loan, in other words, 


I made application for the credit and was granted the credit 
and changed banks at that time. 


Q So this bank from which you obtained the loan of $35,000.00, 





the credit, was a bank that you had never dealt with before? 





A That's right. 
Had your father dealt with it before? 
A Not the branch, I have no knowledge of whether he had or 
not, I borrowed from the Canadian Imperial Bank of Commerce. 
Q Would you not agree it is a little bit unusual like that 
for a man 26 years old with a fairly low salary to be able 
to negotiate a loan like that for $35,000.00? 


A I think that my income was fairly good at the time. I had 
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3-K-4 
N. Hinman - Hill Ex. 


A (Cont. ) fully paid for on the basis of the selling price 
of the shares, $20,000.00 worth of stock in the same that 
I was buying; I had a few thousand dollars in other 
marketable securities; I had nine or ten thousand dollars 
worth of cattle, title to a piece of land that was worth 


$20,000.00. No, I wouldn't say that it would be unusual. 


Q Did you actually pay cash for these shares? 

A Yes, 

Q $30,000.00 cash? 

A $30,000.00 cash in the treasury of the company. 

Q These were all treasury shares that you bought? 

A All treasury shares. 

Q Now, during the time that you were associated with Farmers 
and Merchants Trust Company did you have any dealings 
at all with any of the government departments? 

A Yes, I had extensive dealings with Mr. Warr who was then 
the Registrar of trust companies, 

Q And I suppose this would be in connection with various 
concessions that the company was trying to get which would 
enable it all the better to carry on its business? 

A I dontt think so, sir, no. 

Well, could you tell me what you are referring to? 
A Yes, we were operating a trust company here in Alberta, 


Mr. Warr was the Registrar of trust companies and he was 
in charge of arranging for inspections and he was involved 


in any increase in capitalization of the company, and it 
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3-K-5 
N. Hinman - Hill Ex. 


A (Cont.) was he who headed the department that we reported to. 
Q Well, let's distinguish between the routine filing of 
reports required by the Companies Branch and negotiations 


which would lead to benefits that the company might be 





seeking, apart from the filing of annual reports or other 
matters of a purely routine type of nature, did you have 
any negotiations with Mr. Warr or representatives OF his 
department, which were in relation to benefits that the 


trust company was trying to get or substantial changes in 





its charter or object or anything like that? 

A No, sir, there was a Trust Companies Act at the time that 
set out what our oye were and it was not a matter of 
negotiating, these weren't things to be negotiated, the law 
was there and we were governed by the law the same as 
anyone else. 

Q Well, can we be a little more specific, can you give me 
a few examples of these things you are referring to? 

A When inspections were carried out, he reported to us on the 
inspection and we reported back, naturally, and if Phere 
were any problems, it was he who brought them to our 
attention and it was up to us to rectify them. 

Q Are you now referring to problems where there may have been 
perhaps a lack of compliance with the specific wording of 
The Companies Act? 

A Or interpretation possibly. 


Q Did you have any serious problems of that kind that were 
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3+-K~6 
N. Hinman —- Hill Ex, 

























(Cont,) resolved by you and Mr, Warr? 
Not that we resolved with Mr, Warr, no, we had problems, as 
every company does, but they were things we had to resolve 
ourselves, 

Q Were there any other negotiations held apart from what you 


have just referred to, these inspections, that were 





carried out periodically? 
A No, I don't think so, as Registrar of trust companies he 
was interested in the progress of the companies and these 


were revealed by inspections and our reports. 





Q Well, were you at any time during the period that you were 
associated with the trust company, trying to seek any 
additional powers or privileges for the company? 

A No, I dontt think during the period that I was in charge of 
the affairs of the company, that we made any representations 
for changes in the Act or anything of that nature. 


Q Did you ever have any discussions with Mr, Warr or 





representatives of his department about the amount of 
paid-in capital required for the company? 
A Yes, at the time that we made the rights offering, it was 


something that was discussed with both he and the Securities 





Commission, 

Q So you did have some negotiations with his department at 
that time in relation to the amount of capital that was 
required to be paid out? 


A No, I think it was more with the Securities Commission as 
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N. Hinman —- Hill Ex. 


5631 


















(Cont.) to the information, etc., that had to be supplied 
to shareholders at the time, | 

I gather then that negotiations of this kind were dealt 
with by you in your capacity as an officer of the company, 
your dealings with, for instance, the Companies Branch, 

and you have now mentioned the Securities Branch, was this 
one of the tasks that was primarily assigned to you? 

I think that it was something that I was certainly involved 
in and probably primarily responsible for, yes. 

And did you deal with any other government departments 
apart from the Attorney Generalts Department and the 
Securities Branch? 

The Superintendent of insurance, we maintained a real 
estate agent's license, 

Going back to the Securities Branch for a moment, apart 
from just routine inspections that they might make, were you 
negotiating for any additional rights or benefits or 
concessions from these people? 

No, as I say, our business wasn't a business where you 
negotiate for rights or concessions, the Act was there and 
the attitude was that you followed it, and we did our level 
best at the time I became associated with the head office 

of the company, to do this, 

I gather that your involvement with the Securities Department 
would have been in relation to the new rights offering that 


was being put out? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


££ 02 






















| beiiqqua ad od bad fefd ..9%9 ,nottami10 Int edt of ‘e. at 7 
| omits odd ts ereblofeisde ot 
Tesi ow bald eidt to anotsetstogen gsdd asdd tensiasg a ‘aa 
yveeqnoo at to te0%t90 ns aes ytiosqsd woy af soy yd adiw : oa 
dome. a9insqmod edt ,ponsteni 102 ,dviw egatiseb toyz | 
eidd esw ,donawd esttinrwoed oft bepotdaém won Sven voy ban 
fyov of bengtees yliteaniag eew tettt eolasd ons $0 ene’ 
bavievai viniss199 asw I jed? goidtoenoe anw $i serxt3 Anids I 
.asy .tot efdianoges1 yiitsmtiq yidsdorwq bis at 
etnonsisgeb Jasmarevog tedjo yas dtiw Iseb soy bib bad 
edit bas tagmd1eq 90 a'fniened yentodsA edd mot? sisqs i 2 
fdoqe7f aeitiwwoee 
fee s bantsatotsm ow ,sone tant to snebasinirequé odT 
.senoolf atinegs edsteas 
tiasqs .jnemom s tot dons1d asisiavose oft 09 adosd gniod 
| woy stow ,@alem. tdginm yous tends enoisooqent snituot saut mort» 


10 @dilisaed to edaigin Isnoisibbs Yas 102 gaits tiogea 


ee 


Talgoeq seodt mort ahokeassnoa 3 
soy o1erlw aeentaud 8 J'nesw evoniasid 160 (yee T fap”, on | 
ae bas etedd aew toA odd  anokeaconoo ‘to ‘eddy it 207 stattogen — 


¥ 


a ' Decay! hice a bud demand id aw * 
29 ne poe rig 


> 
’ 


















V=Kes 
N. Hinman — Hill Ex. 





5632 
















That's right. 
And did this involve many meetings with the Securities 
Branch people? 

I recall two, 

And did they indicate there was any problem at all in putting 
out this rights offering? 

As I recall, they felt that the initial information which 

we forwarded them was not adequate and they ee acie ind 
certain things that they wanted in the information circular. 
In a prospectus? 

A prospectus wasn't, required at the time. 

And was this information subsequently revised and returned 
to them? 

Yes, it was, 

And whatever dealings were had with the Securities Branch 
were primarily between you representing the Farmers and 
Merchants Trust Company and whoever represented the 
Securities Commission? 

In the second meeting and maybe in the first, but 

certainly in the second meeting it involved myself, a 
chartered accountant that wae employed by the company and 

a lawyer that was employed by the company. 

What I am trying to get at, Mr. Marks or Mr. Hanen were not 
involved to the same, or, at all? 

Not at all. 


In so far as the dealings between the trust company and these 
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(Cont.) various government departments were concerned? 
A Mr. Marks was earlier, at this time he was no longer an 


officer of the company. 


Q But latterly this became your responsibility? 

A That's right. 

MR. HIL&s: Thank you. 

THE COMMISSIONER: Mr. Steer, have you anything? 

MR. STEER: No, sir, I haven't, 

THE COMMISSIONER: Mr, Friedman? 

MR. FRIEDMAN: No questions, sir. 

THE COMMISSIONER: Mr. Hinman? 

MR. HINMAN: No questions, 

THE COMMISSIONER: Mr. Clement. 

MR. CLEMENT: I have no further questions, thank 
you, 

THE COMMISSTONER: You may step down, 


(Witness steps down.) 


MR. CLEMENT: Sir, for personal reasons, Mr. Nolan 





Hinman would like to be excused, if it is agreeable to you, 


he wishes to get back to Calgary. 





THE COMMISSIONER: lie ss you are excused, Mr. Hinman, 
MR. NOLAN HINMAN: Thank you. 
MR. CLEMENT: I will call William Tanner. 


WILLIAM EZRA TANNER, sworn, examined by Mr. Clement: 


Q Mr. Tanner, you make your home in Calgary now? 


A ip doj,esir. 
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How long have you lived there? 


Just under two years, 









And before then where did you live? 
I lived in Edmonton, 

So about 1966 you moved to Calgary, is that correct? 
Ves ; 

How long had you lived in Edmonton? 

Since 57. 

Why did you come to Edmonton? 

I sold out my business in Cardston, 

What business was that? 

In a garage business. 

Pardon? 

In a garage business. 

Is that B & R? 

Thatts right. 

You sold your interest to whom? 

RR One Te Selby. 

That was 1957? 

Yes, 

Were you associated with Mr. Hinman, and when I say Mr. 
Hinman, it will be Mr. Hinman Senior, otherwise I will say 
Nolan Hinman? 

Yes, 

Were you associated with him in that business? 


No, sir, he didn't have a, he didn't have an interest in 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




















“ . op we ae ae | 
Texeit bevil vow evant snol wok. 





.a1Bsy ows stiethdbis sat 

fevil uoy bib eveiw neAd oroted bak 

osnombd nk bevil I 

ITO addy ail .viaspisd o¢ bevom uoy O0CE Suods of” 
-2ot i 

Tnosnomba ai bevil woy bad gaol woH 2 

«V2? sonte —, 

Tnosnomba oo ieee bib yriW 


.soJabis) ai seenteud ya tuo Bbloa I 


‘Jedd eaw eaeontertid tadw : 


.ageniaud egstey 8 at 6K 

i ; aoe rs 
. . Faobrat + a 
? - ea>o i. 


.2acniaud egsisy s nt” 


iw @ teds OF 
| Ts aaa atishT - 


Peat 
WOY bios uot 


oK yee I cornw bas sme tH oak itive bedsiooses: LOY ore) 









fiw I ‘entwreoe peed nsmndlt .aK od ae ok 


a z 
: des x an 


pl —_€ %! oa ung . ¥t; te =a eT Tose a 






















7 











5635 


3-K-11 
W. E. Tanner — Clement Ex, 


A (Cont.) that business at that time, but we were, had known 


each other for all my life. 


Q Yes. Was there any particular objective in coming to 
Edmonton? 
A No, sir. 


Did you just come on speculation? 

A I was interested in the real estate business, I came up 
specifically to go into the real estate business, 

0) Did you have any prospects in coming up here, an entree 
into any existing firm? 

A Yes, I had made a trip to Edmonton prior to selling out and 
had arranged employment with a real estate firm. 
An existing one? 

A Yes. 


Were there more than one principal in that firm you were 


tO 


dealing with? 


A In the real estate? 

Q Yes, 

A Yes, there were, 

Q Was your arrangement to buy him out or go with him? 

A No, sir, I worked as a salesman, 

Q I see. Then when did you first come into business 
association with Mr, Hinman? 

A As a business, we had always had business dealings all my 


life, but as a business venture as a partnership, we 


organized a company, I organized a company of Reo Realties. 
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> 


> OO YF LO 


That was the first of the Reo companies, was it? 

Yes. 

You say you always had business dealings with Mr. Hinman, 
what do you mean by that? 

We had worked back and forth, in fact we had owned a 
‘plane together, we had business relationships but not 
partnership arrangements, just dealt back and forth. He 
was in the automobile business and so was I and known each 
other over the years, His garage was in Pincher Creek and 
mine was in Cardston and he lived in Cardston,so our 
relationship goes back to school days really, business 
relationship. 

Then in the sense of joint ventures the Reo Realties was 
the first one? 

Yes. 

Then how did it come that you, that Mr. Hinman became 
associated with you in Reo Realties? 

It was on a discussion that I felt it was, there was good 
prospects for a real estate company, it was really formed 
erithose bases. 

Well, what was the division of interest to be? 

The original interest was a fifty-fifty basis, I didntt have 
a lot of capital and --- 

Did it require a lot of capital? 

No. Sir at dzdnit.. 

How much capital did it require? 


About $250.00 to register the company and all the office 
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(Cont.) furniture required. 


















And so that business then got under way, did it, in 1958? 
Yes. 

And who ran it? 

Eadid; 

Did Mr. Hinman assist you? 

No, sir, not, no, he didn't assist me, I discussed it on 
several occasions, but nothing, kept him abreast of it 
because he had an interest in the company, but he had 
nothing to do with the management or running it or the 
operation of the company. 

And how many were engaged in the work of the company? 

Had five and six salesmen during that time. 

What was the nature of the real estate work? 

Strictly real estate, strictly commercial, the odd little, 
strictly residential and the odd little commercial, just 

a normal real estate business in a small scale. 

Mr. Tanner, we have had evidence as to the sale of, I'm not 
sure whether it's assets or shares, obviously it must have 
been assets of Edmonton Produce which appear to have taken 
place about 1962, I think, did you have anything to do with 
that? 

Yes, sir, I was involved in the sale and was aware of it 
and worked on it. 

Just tell me how it came to your attention that there was 
such an offering? 
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I was associated with Mr. Superstein who owned Edmonton 
Produce and he indicated his desire to sell it. 

Now, let's try and get a time sequence on this, you came 

to Edmonton to engage in a real estate business as a 
Salesman for another concern; you discussed the prospects 
generally with Mr. Hinman and he agreed to come into a 
venture with you on that and Reo Realties Limited was 
incorporated and you were the manager in effect and operated 
that business? 

Yes, 

This was in 1958. Now, you subsequently became employed 

by Superstein, did you? 

Yes. 

Under what circumstances? 

I looked after, my first association with him was looking 
after the construction of an apartment and also looking 
after the construction of the Edmonton Airport Hotel and 
various doings with Edmonton Produce. 

Where was the apartment? 

The apartment was near the Royal Alex.Hotel, or, Hospital. 
Near the Royal Alex, Hospital. Now, were you on his payroll, 
so to speak, at that time? 

No, sir, I did it on a fee basis. 

What year was that? 

I think, I think it was in 1959, '59 and '60, I wouldn't --- 


How did you come to meet Superstein so that you would be 
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(Cont.) given this commission? 
It was through a venture at Leduc Apartments, 
Well, this is the Reo Investments deal? 

Yes. 


Was this going on concurrently? 


> OO FP OO PF LC 


About the same, yes, just prior to this, I guess, Reo 
Investments was six months or a year prior to this, probably. 
Q Well, let's try and gather the things up in a chronological 
way then, Mr. Tanner, I start out with Reo Realties and 

you carried on with that, and in addition, Reo Sand & Gravel 


was incorporated? 








A Yes, 

Q About the same time? 

A Yes. 

Q Tell us about that, 

A During the time of the construction of the Airport Hotel, 
I’m sorry, the Airport, I became aware of maybe some need 
of some gravel, so I contacted a firm out here, 

Q rae he ane aware of some need for some gravel, who needed 
the gravel? 

A Tallman Construction, he had an ad. in the paper. 

Q Is that how you became aware of it? 

A YOS:. 

Q What did you do about that ad.? 

A I went out to the, went out to the construction site and 


contacted the foreman and asked him what his requir ements 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 


.vidsdesq git o¢ voisg 1694 8B 10. ed3nom xie asw eadnemdeovnl ~ 


fever) 3 bas? oo .notsibbs at bas .jedt dtiw mo beiaiso voy! 


os ca 























eae ei mT eh " 
‘ ; - Tee ny a : 
x8 duemeLd~ teams? 3 a 


inokeeimmos eiit nev.ig (3009): 

arneniisgé oubel Ja stusnevs: dguowld asw +I 
TMeeb adnemseoval ce edd ek atitd LheW =o, 

nis acme | 

‘yitasrisgn0o no gntog sid esW | 


‘ 


oof ,2agsim L ,@id?d of nobag Jeu; .e0y ome adit duodéA 


[soigolonomlo 6 ok qu epoids odd teideas bas y2e altel ,ilew 


bas 2eitiseA coef dtiw jue juste I .senqsT .aMs,.nedd yaw! 


fbedaroqxoeat enw 
eae a 
Somis omse ods jody  ?- 
| ast’ an 
tent duods ay LLeT 
.[evotl JaroqatA eft to noicsouttanos of Yo. emtst edd gatasd — a 
bsen emorn edysm to stews emsoced I ,tnegatéA edd wEt0# mete: ” 
ore duo m1it? eg bedostae> I oa ,isyexg. emoa to! a 
bokinen odw .leve1g smoe t07 bear anoe To S1sws omsoed OX \ 7 
| pied ee ; 
-tegsq ont ai ,be ns bed od ~noidoutsen0d eee | 
‘Tdk Yo CON SH 


a are ter = eager pe i 








3-K-16 

W. E. Tanner — Clement Ex, 

Q A foreman? 

A Well, the foreman on the job Mr, Jack Smith who worked for 
the construction firm, 

Q A superintendent, I suppose, for a job like that? 

A I guess he was managing it anyway, | 

Q So you found out what they required? 

A Yes. 

Q And then what did you do? 

A IT went to Devon to see Devon Sand & Gravel to see if they 
could supply the material. 

Q In any event, without laboring it too much, Mr, Tanner, 
you found a source of supply, did you? 

A Yes. 

Q And it was from that source of supply that Tallman was 
furnished? 

A That's right. 

Q Was this all your activity, I mean, was this all your doing 
alone? 

A Yes. 

Q Did Mr. Hinman exercise any influence in lining up Tallman 
to purchase sand and gravel? 

A No, sir, to my knowledge he never did meet him and he was 


5640 











never in any meeting with him and to my knowledge he never 
did see him or know anything of him, 
It was all your deal? 


Yes, 
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All the acquisition of the sand and gravel, it was your 
dealings too? 

That's right, 

You found it and you made the arrangements? 

Yes, sir. 

And he had nothing to do with it and exerted no influence? 
No, sir. 

Well, that’s Reo Sand and Gravel, I understand that it 
prospered so long as the construction there was under way 
and then there was little left for it to do after that? 
That's right. 

Is that correct? 

That's right, 

It has done little or nothing since? 

Nothing. 

Nothing since, all right. That's Reo Sand and Gravel. 
Now, Reo Investments, was that incorporated about the same 
time? 

Yes, sir. 

I make it about 1958 or *'59? 

Yes, 

Give us some word on that then, 


This was a small company, just a holding company that we 


were going to use. A project was suggested, a Leduc project 


was suggested by an individual that it would be a good --- 


What individual? 
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3-K-18 
W. E. Tanner - Clement Ex. 



























A Thomas O'Dwyer, 

Q Who did he suggest that to? 

A To me, 

Ou Did you know him? 

A I had met him, I can’t remember exactly where, but I had 
met him about this time, 

Q And you don't remember in connection with what? 

A I can’t place it, he was a developer of land in the Leduc 
area and I really can’t honestly say how, It didn't mean 
anything to me, but he had, our trails crossed and I had 
met him and he suggested this and I proceeded further with 
it and eventually clea 

Q He owned land then, did he? 

A Yes. | 

0) In =-- 

A In Leduc. 

Q In Leduc, and from there you started out and what did you 
do? 

A We put together a project. 

Q With O'Dwyer? 

A Yes. 

Q Go ahead. 

A Do you want the details or a general --- 

Q Well, I don't want to burden the record with unnecessary 
details, Mr. Tanner, how did it progress? 

A It required capital and there were several people put in --- 
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3-K-19 

W. E. Tanner —- Clement Ex. 

Q There has been an exhibit put in and we have been trying 
to find the author of it, 494, please, I show you 
Exhibit 494, Mr. Tanner, are you the author of that 
instrument? 

A No, sir. 

Q Have you ever seen it before? 

A No, sir, 

0) Then you are only adding to the mystery about it, nobody 
seems to have seen it before, Mr. Turcott laid it on the 
table. 

A I think, knowing, I think Mr, O'Dwyer was the author, but I 
have no way of knowing. 

Well, what was the project then? 

A About a fifty-suite row housing project in Leduc and the 
land was purchased from various contractors and had 
sufficient money to pay its equity with a loan from 
National Trust, a C.M.H.C. loan; the project was, did not 
turn out successful because the apartments just didn't rent, 

Q Well, there was equity money needed? 

A Yes, 

Q How was it raised? 

A By various people putting up a portion of this money. 

Q What people? 

A By shareholders’ loans. 

Q What people? 

A The Imperial Garage, Mr. Doug Layton, and Mr. E. W. Hinman, 
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3-K-20 

W. E. Tanner - Clement Ex, 

A (Cont.) Mr. Jake Superstein and Mr, Cliff Walker each 
seventy-five hundred, $8,750.00 apiece. 

And what were they to get for their $8,750.00? 

. It was a shareholder's loan and they had a bonus of a 
few shares in the company, I can't remember exactly the 
number of shares, but they had a share bonus, had a share- 
holder's loan to the company, 

Q How did you come in contact with Superstein about this 
venture? 

A Mr, Hinman said that he was interested in the project. 

Q So you went to see him? 

A Yes. 

Q Is that the first time you met Superstein? 

A It was, sir. 

Q How about Walker? 

A I did not talk to Mr. Walker, 

Q Who did, so far as you know? 

A So far as I know Mr, Hinman did, 

Q Ana that tS one, did you put money in? 

A NO, Sir, I*did not. | 

Q We have Hinman --- 

A Doug Layton, Mr. Layton. 

Q Did they come in for one unit? 

A No, two units, 

Q And Walker and Superstein, who else, O'Dwyer? 

A No, sir, he had some, his wife had some shares in the company 
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3-K-21 

W. E. Tanner —- Clement Ex, 
He just sold the land to the project? 

A We bought the land from private contractors as such, When 
he first came in --- 

Q He just had an idea? 

A That's right, 

Q He didn't have any land? 

A He was supposed to have the land, but he didn’t when it 
Showed up, we had to buy it privately. 

Q Well, that’s par for the course, In any event, a deal was 
got together? 

A Yes, 

Q Was there any borrowing from the Treasury Branch in 
connection with it? 

A No, sir, there was never ching to do with the Treasury 
Branch, 
I see, 

A One way or the other, 
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happened after the venture collapsed and I am thinking 
particularly of Mr. Superstein, was there some issues 

raised by him about the eigthy-seven fifty that he put in? 
In what way do you mean, sir? 

Did he claim it back, did you have any difficulties? 

Not exactly difficulties. 

May I have 482 and 483 please? 482 Mr. Tanner is a 
memorandum of a discussion with you over the telephone on 
May 5th, 1956. Do yarecall such a discussion? Let me 
Show you Exhibit 482. I think it was prepared by a 
solicitor? 

What did you want, particularly about the Reo Investments? 
Yes, just dealing with that? 

Yes, there was some question that Mr. J. L. Chapman was 
handling the affairs for Mr. Superstein. There was some 
question as to whether or not the shares should be in 

Mr. Superstein'ts name or that Mr. Chapman hold them in trust 
for Mr. Superstein and I think it was later decided to put 
them straight into his name. This was my understanding and 
Mr. Chapman released the monies and the shares had actually 
been prepared but never been registered. 

Yes, I see. Well then, in 1963, between 1959 and 1963 there 
was considerable movement in shares of Reo Investments, you 
increased your holdings I think by one hundred shares? 


Yes. 





Was that a contribution of capital? 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 























aol Sean: Cn 2 eeeee: 
23 Jnomeld - tonne 
| ietw suodg tenasT . aM guidgyis ay iies soy 169 wok 
paitnidd me, 1 bas boaqetios e2udaev els ted%s beneqasA 


a saouezi smoe stenis inet ,tletareque 1M to yitafvoisisq | 
tq ant Jada yFIk? asves-ydsgio eds Juods mid yd beetat 
Trte ,msem voy ob Yew teu at Ak 
‘soidivoittib yas eved woy Bib toad tt akete eal bid >t 
.eoistivolttib yitosxe Joh 1 
et temmeT «1M S8h Soesetq £8) bns S85 ever Z Yet + 9 
onorigqeles add 19V0, HOY djiw. colasuoeibh 5' to mubnsiomem - 
en ted Smoteauoetbh 6s doves L[igoet toy od dozer .nc2 Yom 
s yd betsqetq ssw ti Aoids T $8h sidbdxa yoy woda 
=e Saostoilos 
Setnemieeval o@ oct twods vineluotisieg . taew NOY bib: teaw 
| Stans diiw goiiseb saut ao 


esw nemqedd .J .U .7M jedt+ nolseoup cmos Sw etens ,20F 





om08 eaw 919HAT ftieterteque .1M 10% atigtis edt eoiibaad 

at ed blyode se rsde oft ton 10 19dsenw od. an; cohsaghp 
| dawns oi mosit blot asmqed> .1aM Jedd to omen e nhese1ogery ai. 
duq ot bebioeb togel eaw th aakdd I bas atedersaut aM mee 
baa ‘gai bons tetsbau wm esw aint . oman etd here tigisre rigs 
























4 7 . 
*, ae 3 


eet sahil vent. aoe al es 


¥e, ' 7: 


Yai 


borage a oP” 
fi fe -¢ 
ae ry . : 


i ‘ 


ae 











-- Pg 
W. E. 


5647 


Tanner - Clement Ex. 

























That was supposed to be for my efforts. I received no 
travelling or efforts put into it and that was to be my 
share for looking after it and travelling and all my expenses 
which was never paid five cents for. 

Reo Well Service was given a block of four hundred forty, 

was that a contribution toward a unit? 

Pardon, sir? 

Reo Well Services became a shareholder by 1963, do you know 
about that? 

I think sir those were the shares Mr. Superstein did not wish 
at a later date. There was something up in the air but 
nothing transpired between Reo Well Service and Reo 
Investments. 

The memorandum, 482 purports to be reporting information that 
you gave, I suppose, to Mr. Chapman but, I am not certain? 
I cantt recall the telephone conversation that that refers 
to. 

The concluding, penultimate paragraph says, Superstein owed 
twenty-five thousand commission to Reo Well Services with 
respect to the sale to Ogilvie. We have on record documents 
about that in which the amount acknowledged turned out to 
be seventeen thousand? 

Yes sir, our original deal with Mr. Superstein was selling 
the assets for the original $25,000.00. 

What did the assets consist of? 


Building, equipment basically and the land. 
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W. E. Tanner - Clement Ex. 

Q Just getting out of the business? 

A Yes sir. 

Q And about what year was this? 

A Without help I think it would be about '59 maybe, '60 maybe. 


MR. STEER: You are talking about the sale of 


MR. CLEMENT: Yes. 
MR. STEER: Dhattwas: '62. 
Q MR. CLEMENT: It runs in my mind that the sale 
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I just can't remember exactly. 


Edmonton Produce? 


was around January of '62? 
Yes, I guess it would be because it was sometime after I 
was out of the real estate. I stand corrected there. 
And was there an asking price in relation to this twenty-five 
thousand? 

Well, it hadntt come right down to stock and everything but, 
it was around a half a million deat You know -- 

That was the general figure on which the commission was 
based? 

Yes. 

What was the terms of the agency Mr. Tanner, did you sit in 
on the discussion? 

What do you mean? 

The initial discussion with Superstein in which he said to 
try to sell it? 
Yes sir. 


You sat in on it? 
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3-P-4 
W. E. Tanner - Clement Ex. 

A Yes sir. 

Q Did you arrange to meet him, how did you come to be in it? 

A Well, more or less I arranged it because of his desire to -- 
Q And you knew of this because of your dealings in connection 
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with the Leduc venture? 

Yes sir. 

And you had discussed it with him from time to time? 

Yes ‘sir. 

So you knew it was in his mind? 

Yes sir. 

And did you bring Mr. Hinman into this? 

Yes sir. 

Why? 

Well, he was with the company and I thought it was only 
right. It was a large deal. 

Much the largest single deal at this point? 

That is right, of all the rest plitatiogether. 

Yes. 

And I thought it was natural. 

Itm sorry? 

I thought it was natural. 

Do you recall what year that. this discussion took place? 
I would have to base it on something else. It would be 
just prior to the sale that was finally made but I would 
guess about '61, I would guess in that neighbourhood, '61 


or, 12. But, I cantt really -- 
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Tanner - Clement Ex. 


And were these details constituting the agency discussed 

at the session you have described with you and Mr. Hinman 
and Superstein present and your recollection is that it was 
sometime in the fall? 

Yes. 

What happened then? Did you do anything in the way of 
trying to find a purchaser? 

Yes sir, we had quite a few meetings on various aspects abou 
people forming a co-op to try to take it over or a_ syndicat 
to take it over and, we did quite a bit of work in trying 
to find -- 

This is the syndicate in which the name of Jaasma has been 
mentioned, amongst others, is that right? 

Yes, and various places. 

Were these your own personal activities? 

I didn't instigate it but I worked with it considerable. 
What do you mean you didn't instigate it? 

I didn't, Jaasma headed up the syndicate to take the 
co-operative but I did work with it. 

Did you do anything to interest Jaasma? 

Not initially I don't think sir, I dontt know where it came 
from. 

The co-operative, who initiated this? 

I didn't. 

You don't know? 

I worked with it but I don'tt know how it first started up. 


Yes. Well, did Superstein give you any names or anything 
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(Cont. ) of that sort, tell you where you might go? 
I cantt recall. It was discussed at several instances. 

It was discussed about different hatcheries and whatnot. 

All right now, did you have anything to do with suggesting 
Ogilvie might be interested? 

No sir, I don'tt think so. 

You don't know how that came about? 

Not exactly, no sir. 

Well, did you originate anything? 

Not to finalize a sale, no. 

I am not asking you about finalizing it? 

I attempted to, yes. 

Who did you originate a conversation with to see whether you 
could interest somebody? 

At that time I was over in Vancouver and talked to a few 
people there. 

At that time you were over in Vancouver? 

Well at that time I was over there a time or two and I did 
talk to a few people but nothing materialized from it, and 
they didn't have the money. 

Is this as far as your efforts went? 

Yes. 

You talked to a couple of people in Vancouver? 

Yes. 

So far as originating interests is concerned? 


Yes. 
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of yys 
W. E. Tanner - Clement Ex. 
Q There would be nobody else of your staff that would have 


anything to do with this then? 

A No sir. 

Q What I am trying to find out Mr. Tanner is what services 
were rendered for this $17,000.00? You have contributed 
very little for it? Is tha right? 

A Well, that can't be said of any, of lots of real estate 
deals. 

I am trying to find out what in fact you did? 
We put some effort on it but, like you say it is hard to -- 

Q Your own effort, you originated nothing and you only 
had, only originated a couple of conversations at Vancouver 
to see if there wan interest? 

A One thing it was difficult because it needed to be done with- 
out big advertising and had to be done very quiet because 
aS you know, this type of a sale has to be handled with kid 
gloves as you can well realize. 

Why? 

A Because if it gets to be common knowledge he wanted to sell 
res because if you don t sell -- 
And why did he want to sell out? 

A I think mostly health reasons. This is up to him, I dontt 
know, I really dontt know, I cantt answer that question. 

Q Well, I dontt want to be unfair about this Mr. Tanner, you 
recall what happened in August of 1961, you got yourself on 
a Management committee for Edmonton Produce? 


A Yes. 
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Do you remember that at all? 
Yes. 


How did that happen? 


















I was working with Mr. Superstein to try to get some -- 
help him with some management problems they had. 

How did you come to be working with him? 

Because I had worked with him on the apartments and I had 
worked with him on the hotel and I had worked considerably 
with that so I wasn't foreign to his problems or his 
activities. 

What activities did he have at this time other than Edmonton 
Produce and the apartment which you have discussed? 

We had the other apartment atthe Royal Alex Hospital over 
here and there was oil industries, this is more or less his 
business, I don't know all his business but he was a busy 
man. 

I am just interested so far as you knew him? 

So far as I knew he had these interests, he had a processing 
plant in Vancouver and quite a few interests. Farms, he had 
two farms, turkey growing farms. They were widespread 
interests. 

Anything in the south of the Province that you know of? 

Not that I know of, other -- no, I don't think he had anythin 
other than he did work out of -- I was down with him in 
Lethbridge we used to buy every year ducks and ship turkeys 
from Lethbridge and the area down there, he was acquainted in 
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Tanner - Clement Ex. 


















(Cont. ) but, he didntt have an oil well or anything like 
that down in the south. 

Well, you said he had an oil well or two? 

He was operating some at Wainwright. 

Oh he did? 

Yes. 

So, aS you say, he was fairly widely spread around? 

I spent some time in Lethbridge for him. 

Was this on a piece work basis so to speak or salary? 

At this time I was working more or less on a salary basis. 
When did you start working for him on a salary basis? 

I dontt remember offhand but I think about '61 maybe in the 
turkey season, it was when I went to help him at his 
poultry producing plant I went on salary basis. 

Well that would be in the fall of '61? 

I think probably but I cantt tell you for sure. 

But you had up until that time Beta impression of his 
business, you say, a processing plant at Vancouver, process- 
ing what, poultry? 

Yes. 

For shipment in here, or -- 

There and back and forth. 

Was he distributing there as well? 
Yes. 

A rather exacting business, is it not? 


Yes. 
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3-P-10 

W. E. Tanner - Clement Ex. 

Q This produce business? 

A Very much so. 

Q And he engaged in that down in the Lethbridge area as well? 
A Yes. 

Q And the oil wells you have mentioned? 

A Yes. 

Q And the apartments and then, with all this wealth of 


A iythinktitnis quia simple, why he was in the industry and 
in their operation we found a plant near here that was having 
difficulty financially and we wanted to take in the produce 
and, I don't know hoy far you want to go but, this is quite 
a bit of private business. 

Q You are not telling us this management committee was to manag 
another -- 

A Vou asked how it came about, I am trying to explain how it 
came about. 

MR. STEER: Go ahead and say. 

A So, I went out to see these people and found out they were 
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experience and ability Mr. Tanner we find that in August of 
1961 he assembles Mr. Hinman, Mr. Pitcher of the Treasury 
Branch and yourself to give him some advice on how to conduct 
Edmonton Produce? Now, it seems a little startling, 


perhaps you could tell us how that -- 


involved with the Treasury Branch so, I went to Mr. Pitcher 
to see what arrangements we could do to get the produce 
because everything was tied up and, we had a working 


arrangement for that the Treasury Branch would get -- we coul 
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3-P-11 
W. E. Tanner - Clement Ex. 
A (Cont. ) process and give them their money back, which was 


i ae aa «= a 


Larry's Produce, and this is how we got involved with Mr. 
Pitcher and he was the collecting agent produce plant at 
Larry's, at Two Hills. 

MR. CLEMENT: I am afraid I missed you as to how 
you got in touch with it in the first instance? 

Larry told me that the Treasury Branch had all the -- 

How did he tell you? 

Because he couldntt sell us his produce. 

Oh, I see what you mean? 

Because he was tied up. 

Now we understand how you and Mr. Pitcher get together but 
my question was this Mr. Tanner, how would you and Mr. 
Hinman and Mr. Pitcher who is solely a collector be able 

to afford Mr. Superstein wise and intelligent advice on the 
internal management of Edmonton Produce which is, you will 
agree, a pretty big business? 

Well, sir, I think this management group has been taken way 
out of proportion. 

ET am just asking why? 

Well, this is why Mr. Pitcher was there and probably my 
association with Mr. Hinman brought him in because I had 
confidence in his financial abilities and operation, economic 
and that and that is why I suggested to Mr. Superstein that 
he could maybe help him work out the profit and loss on 
various plants but the management committee was not as you 


seem to make it out, we met a time or two but very short. 
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3-P-12 
W. E. Tanner - Clement Ex. 


Q Perhaps we can have the Exhibits and look at those just for 


a minute. 


‘MR. STEER: 47 5fandno< 
MR. CLEMENT: 475 and 6, thank you. 
Q MR. CLEMENT: This is the first one, 476 -- 475 


rather of August 8th, 1961, perhaps you might look at that 
for a moment? 

A Yes. 

Q Now, that might indicate a little internal management and 
bookkeeping and one thing and another that was under 
discussion, is that so? 

A It does indicate the work that was done but as a committee 
not a great deals but as employees it involved quite a bit 
of work which is their job to do. 

Q I will just stand over here a little further Mr. Tanner and 
in reaching me you will be able to reach the Reporter too? 

A But it didntt involve very little time of the committee othe 


than employees. 





Q You say Edmonton Produce was in good shape financially at thils 
time? 

A Well yes I would think so, sir. 

Q Operating well? 

A Yes sir. 

Q Profits seemed to be all right? 

A This is a real -- oh, how would you put it. The market 
fluctuates very much in the industry. 

Q Did it seem to be operating normally? 
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g-P=13 
W. E. Tanner —- Clement Ex. 


A 


oO Fr Oo Fe Oo Fe OO PSP 


co Fr OO PF 


I believe, I think, it had its up and downs but I would say 
fairly well. 

Nothing of any particular difference that you could detect 
or can remember now? 

No sir. 

That caused these meetings? 

Not tintiparticular, no. I dontt think there was any 

crisis or, an insolvent thing. 

After this happened, after this management committee ceased 
to function then came along the question of sale. Well, 
from what you have told me, the matter of sale had nothing 
to do with the company not being operated properly, it was 
still a good solid going concern, was it? 

Yes sir. 

And it was on that footing that the listing was given? 

Yes ‘sar. 

Was there a fire? 

Yes there was. 

Was it of any consequence? 

Fairly extensive, yes. 

A sale of assets proceeded nevertheless, is that correct or 
do you know about this? 

No sir. 

Do you know about it? 

No sir. 

On what basis was the sale made? I understand the sale was 


not made until after the fire or can you tell me or perhaps 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





ge 





sleet A ner 






TF 1S: 


Se ela Bt 4 
oar | > 
eS ae ae 


7 





xa cuneate neonst 


I stud saawob boas gw edi baa a adaidd I covetiod: tT 
-thow tated 


¥a& biuow 

goesab biuocos uae tnd soneteVEhb teivoitewg vis To galavew-- 
Twon t9dmeme1 ABD 1 | 

“tka of 

Tagotseom s#eit beauso ted? 
vos esw eteds aatdd J'nob I ~on isivoidang ni Jo%~ : 

-gpaids teoevloent as ,.10 aieits 
> 99d¢immos tnomegsnsm aids 19¢%~e .. bonegqed eidd toda 
»ifow .sise to soideonup one yools omso ‘mods noitonst. oc . 
uidgon bed slee Yo redeem odd pom bios avai voy sarie mon? 
wow tk .yfsegorq bedrasqe gated ton YAGGMOD onit citiw ob ey 


Tor asw ,aip>SHOD Bntog bifon boog s ILite 


the ast 


iovwig, esw potgart ong Isdt. gat took tants no esw di boA. 
| are aot 

Sortt « eteHd asW 

.eew Sond 6¥ 7 


/ 


Teoneupeanos tris to. a2 anW 
eee covianedxe ea 
qenetedsnaene bsbess01q nineas to else A 


Q 
; I 
peer 


A 
Qo 
A 


















F 


7 


SS 


he 
i 


| Re 


i ©. © > BP > 


~ 


it oa aa 


- 


ial 7s 






une 








3-P-14 
W. E. Tanner —- Clement Ex. 
Q (Cont.) you had nothing to do with it? 
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MR. STEER: The fire insurance was included 


Co Fr OO PF 


among the assets that were sold. 

The sale was being negotiated at that time. 

MR. CLEMENT: I will accept tha statement. 
Well, were you aware Mr. Tanner that after an introduction 
had been made by Mr. Hinman of the purchaser, namely Ogilvie 
Flour, or, its subsidiary to Mr. Superstein that Ogilvie 
declined to deal other than direct? 

Yes sir, I was aware of that. 

How did you come to be aware of that? 

Well Mr. Superstein told me that they didntt want a dealing 
through a real estate firm, they wanted to deal direct. 

I see, and then you exchanged this correspondence and so on 
which is on record so that you would have it on record that 
you had earned the commission and it was payable, is that 
ae 

Yes sir. 

Very well, and the matter was finally brought to completion 
by direct negotiation between Superstein md the Ogilvie 
interests? 

Yes, I was in on quite a few of those discussions. 

Sorry? 

I was in on quite a few of those discussions. 

Oh, perhaps I have got the wrong impression that the dealing 


direct between Ogilvie interests and Superstein didn't 





exclude your attendance? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 




















> s s 
ee pee Oe 
eT 2 ea 
a _— 


, > ‘ 
eC tS) 


.xa snems - sonnet .2 





- 
. ‘si dotw ob of gnidvon Ber voy (.tae3) Q 
‘§ asw eotetuent ottt edT /,AsITe .AM 


i 
| 
| | -,blos otew dodo adoeas sid groms | . 
' 


botspitogen gnied esw else eT 


y 
™ 
+ 
ga 
_— 
ps 
Lp 
~> 
<5 
e 
tr 


A 

. .insmeden ta BAS Saso0n8 IlLiw I :TUSIMGIO 2AM Q- 
goisjouborsoat oe tts Jedt wenmel .1M-otewA “oy ete Liew : 
| siviigO vlemem .1t9endotuq ots to oseminih .AM yd ebem neood bet + 

tviitzO tedd ntestetoque .1M od ytarbiagse esti .0 m0LF 2 
, idoe1hb nat wotito iseb ot benitosb ya 
Jetta IO 2 i1nwS uawd tte set 
to s1ewe od of smoo voy bib woH 
e tnaw ttabib yeds tend om blot sistareque .1M [low | A 


ry07tb Iseb o¢ badiisw yvods ~makt otetas Laon dguondd 


. .. ; f 7 ” 
bos sonsbnoqestteo aids bepnerioxs voy aodt bas yoos TL. 


tedy brove: no tk eved binow woy teil? oa biobet no wt do.itrciw 9 
torld at ,eidsveq eaw +& base coteetmuoo edgy Denise Dan-woy Ff 
Ca = 


tte ast 







notstslqmoo ot tdguord yilaart eew t98ddem edt bas .Liew vat : 
| ae: 
: P 4 iS 
sivits0 edd be aietateque aeewsed mtolJeiJogen tooth yd a 
é | . ar 
iy  ) Sedeotedmk 
3 ~ . : . i. a, o _ ed ac 
.enolseuseaib eeodt to wet s etiwp wo atk asw I aot — A 
ee “4 % i i : : = ate 


oa ‘ 4 hae i +. if Ce ere 





5 





5660 

















34PSi5 

W. E. Tanner - Clement Ex. 

A No sir. 

Q You were there on some of it, is that right? 

A Yes sir. 

Q Assisting him in any way? 

A I think so, yes but dontt ask me what I did. 

Q It is a long time to remember. Now, there are a few 
other points. Did you have any active interest in Reo 


Well Services? 


A Yes sir. 

Q Just give us a word about that, how did that come to be 
incorporated and what happened? Just a summary? 

A We purchased an old servicing, dewaxing machine and operated 


it for just about a year and found it very unprofitable and 
sold it out. It is that simple. 

Q There was no contracting between Reo Well Services and the 
Government or any department of Government ? 

A No sir. 

Q And no influence being brought to bear by Mr. Hinman on eith 
the acquisition or disposal? 

A No sir, he had nothing to do with either. 

Q I wonder perhaps if we might go back just a moment to the 
Leduc venture Mr. Tanner, as a point of curiosity, perhaps 
you can satisfy me, Hanen from Calgary came into that ona 
subsequent date, did he? 

A Yes sir. 

Q How did that happen? I understand he bought Walker'ts 


interests? 
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3-P-16 
W. E. Tanner - Clement Ex. 
A This is all I was informed that he had purchased Mr. Walker's 


Sk a 
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interest. 
You know nothing about it personally? 
No sir. 
Well, I guess we will hear from them both before we are 
through. 

There is another matter of interest, on July 27th, 
1961 Superstein put the sum of $5,000.00 to the credit of 
Mr. Hinman in the Toronto Dominion Bank. Do you know 
anything of the circumstances relating to that? 
Yes, I deposited it myself. 
You deposited it yourself? 
Yes sir. 
Well give us your recollection of what happened there? 
Yes. A few nights before that Mr. Hinman's brother-in-law 
and partner got killed. 
July 24th according to the record? 
And it was the day after that that Mr. Hinman was going down 
south to take care of the affairs and I cantt give you 
everyting in detail but basically what happened, I was going 
to take him to the train and Mr. Superstein came along with 
me. 
This would be the 25th? 
Yes, and he asked Mr. Hinman if he could help him, whether he 
needed any money to settle the estate and he said, I dontt 


think so, I wontt know until I get down there and, a day or 
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3-P-17 
W. E. Tanner - Clement Ex. 
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(Cont. ) two later I talked to Mr. Hinman on the phone and 
he said he would have to stay down to arrange the affairs a 
bit before he could get back and in conversation with Mr. 
Superstein he asked me if I thought this would help him out 
and I said -- 

Well, let us not run these things altogether too much. Mi. 
Hinman phoned you? 

Yes, and said he would stay a few days longer. 

Yes, did he mention anything about the Superstein loan at 
that conversation? 

No sir. 

Then what happened? 

Then Mr. Sot ein aSked me -- 

When was this? 

After I had talked to Mr. Hinman. 

Yes? 

If he thought he could -- 

Was Superstein in touch with you pretty steadily at that 
time? 

Yes, I was associated with him and he asked me if I thought 
he could temporarily use this money and I suggested maybe he 
could. So, he told me to take this cheque and put it in 
his account, a loan of $5,000.00. 

You knew where Mr. Hinman kept his account, did you? 
Yes. 


And that is how that happened? 
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3-P-18 
W. E. Tanner - Clement Ex. 













A Yes sir. It was never considered as a gift at any time 
in their discussions or my discussions with -- 

Q Well now, we haven't had too many discussions that you have 
reported on? 

A Well, I had the one discussion at the time and with my 
discussions with Mr. Superstein it was never considered as 
anything but a loan. 

Q Very well. Now, I want to turn to the Airport Hotel. 

THE COMMISSIONER: Mr. Clement, I wonder in view of 
the time if we might leave that till tomorrow morning? 

MR. CLEMENT: . Yes sir, thank you. I am sure 
I would be half an hour or maybe a little less. 

THE COMMISSTONER: | Yes, well, we will adjourn then 

until tomorrow morning at nine otclock. 

(And the Hearing adjourned at 


1 O0MP. Me) 
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